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Q* 1. 

1 ) 

ii) 


1 

U W 1 T 1'. 

Bills of Ejsdiange 
( Trade bills ) 

Ansvrer the follov/ing questions in not moiie than three 
sentences: 

VJhat is the function of a notary public? 


VThat is retirenvsnt of bill? 



iii) TJhat is an accommodatlcxi Mil? 




a 

iv) Msntion the five tjrpQQ of cualifiecl accoptancic) 



v) m iriiich subaidle?ry boolcs the trense-ctlcais relating to 
bills uill be recorded? 


vi) VJhat is reno-jal of bill? 



vii) I'lhat are tlie clifferont types of bills (frcsm tlie point of 
tirne) ? 





vlli) 


3 

IHiiich type o:F bllXs Qo not got the fc-cility oil 
grci^ days 


lie) T'Jlio can avail of tho oorvicoB of a notary 'rnhlLc 
and under i/hat condition? 


0.' 2. 


Tie]; mard« (V ) whether the folloi-flng etateinents are , 
true or falco: 


i) IE the holdor-in^due course is in need of 
cash, he dl a counts tlic bill, 

ii) Jiccoitirnodation bills ore illegal, 

\ 

iii) P5fcloi-A-jSory noto cen not be endorsed 

iv) Prc.ixUX'ory note hao to be unconditioneLl 

v) Tho paj^nt of bill of eswhenge taeforo 

its due date ia called retirement of bill. 

vi) In the case of an accommodation bill the 
relationship bet^reon the drth/er and ths 
acceptor is that of the debtor and 
cre<3,itor reapeotlvely. 


True/^alse 

True/Falso 

True/^alse 

True/lTalBe 

I 

I 

True/Oi'alae 


True/^alse 




At I't 


©!« in.) iSrom (S) toy pu-t-tAii-: 
lector of column B in ths brr.dcetu given ;: JJ, 


Sssainplo: i) 

11) 


ill) 

iv) 



vl) 


vll) 

vlU) 


ix) 

JC) 


U) 

h bill of eiichtiigG 

, is discoyntod 
The bill o£ orxjhcugQ 

is rotalnGcl by tlie 

drawer 

A bill is sent 
for honour 

The number of nartles 
to tlie bill of 
eicchtnge. 

The endorser can 
collect the nmey 
in caae of dishonour 

Dishonour of bill 
means 


^7oting charges ore 
A payee is 


Endorsement means 
Acceptance of the 

bill can be 


(B) 

(a) is tir:'. i isC ) 

ih) from t>3 

ondoTi-.'ii- ( ) 

(c) to get monoy 

oarliGr { ) 

(d) by the dra'wer ( ) 

to the dra'w-jee 

(e) one who receivas 

payment of the 
bill ( ) 

(f) that the bill 
Ms‘ boon trcmot- 
E^rtod In favcijr ' 
of another 

party ( ) 

(g) either general 

or gualified ( ) 

(h) is the person 

irho has taten 
possession of 
the bill in good 
faith and for 
value till du® 
date C ) 

(i) til", due date ( ) 

(J) that the acceptor 

has refused to 
tndiili the bill 
on due dat^. ( ) 

Gont.'J* 




I 


s 

3d.) HolLi.'.^r-in"Clu(3 coursG (k) ultimii.fcQ.lv pr.M ( j 

by fc-hiQ 5 :'.c‘Cq;./‘.o,t 
Oj! tho bill 

(1) 'is tvfo ( ) 

(in) by fc-ha Aira-i/or 

to fcho clrt''iJor ( > 

. (n) on vriio rtiFikos 
tho pcymont of 
this bill ( ) 

(o) f.tom fcho endorser ( ) 


Q, 4i. OornpcxG the follot-jing documents on the points given t 


Points „ 

Ihe^ne 

Pormissory • 
Mote 

Trade 

^'jccomraoda*- 
tion bill 

Bxcimplo: 

(A) Payment is 
made by 

(Mamo the party) 

lank 

Dratier 

J.ccepto; 

' Zicceptor 

(B) Payment is 
recGivGcl by 
(NtimQ tlis pazrl'y) 




r 

(C) Document is 
;.prej?crjcl by 

(Nome the party) 


1 


' 

{D) Possibility 
of discount 
(TJrite 'Vgs or 'Mo') 





i(!3) Possibility 
of Enuorsoraent 
(T?tlta 'Yes or 'Mo') 



, i IM , 1 ^ 

' 

. ' 

1 ■ ■ ■ , * 

1 9 


'•v ^ 




5. 


Fill in -the gape vjith appropriate ijords given belosT: 

Draft, bill, drawer, honour, the due date 
debtor, creditor, dravjee, payee, 14th Luguat, 1979', 
draws, accepts, bill, noting, negotcible, dravrea, 
days of grace, I6th August, ISth /.uguct, 1979. 

i) —draws the bill. 

ii) The bill is accepted . 

iii) In accormodation bill, the drawer is not a_ ■ 

nor the drairae ' 

iv) The drawee is es^ectad to . the 

bill on ___ 

v) If due date of a bill falls on 15th August, 1979, the bill 
will have to bo honoured on . 

vi) Before acceptance, a bill of earchange is called a 

and after acceptance it is called __ ■ . 

vil) A creditor draws the and 

the debtor ____the same. 

viii) Bill of Exchange is a , ■. instrument, 

Jjc) t£ ordinary bill of cxcliange is dishonoured 

charges are borne by tlB . 

x) The eactra days, x^hich are allovred for malcing payment of 
the bill are Icnovjn as . . » 




o 


7 


0 , 6 . 


Bill of B::GhcUiga 




Vir Kariman Rao;l 

Boitilsay, 

15th March, 19G0 


Stanp 

Ti/ro months aftar date pay to Shri S, S, Mone 
or order a sum of Rupees Five Hundred only 
for value received. 

To J 

Shri t.g. 
16/ Queen 
Bombay 

T.J. PATIL 

Accepted 

•s Road T.G.“Desai 

18.3,00* 

1 


St\i<?.y tha above bill of G*:.change anci ansirer the 
f oil'o'j.l’.icj questiona s 


i) T;^o io tha dsca^jer of tte bill? 


ii) ^Iho is the acceptor of the bill? 


i 


iii) I’llvit T-jlll be the due date of the bill? 


iv) IJho is the payee? 


S'" 





Q. 7 


« 8 

Correct the follo^iirlng journal entries^ if neoessaryi In 
the Space provided and give ap.jarqpriate narrations j 

1) B retires his acceptonae of Rs.9/000/- hy paying 
Rs,8,700/'f- to A. 

JtLtlTa, IPQQj^G g;E. fl. In the boolcs, of B . 

) 

^/R a/g Dr. R.S. 9,000 
To cash A/c Rs,0,700 

To Discount A/g Rs.300 , . 

(_) 

( _ ) 

ii) Bill of Rs.5,000 accepted by A.Bao sent for collection 
to the bank, vras dishonoured. Noting charges paid by 
the bank Rs.20, 

Tn^the books of the holder t 

Rao A/c Dr, Rs,5,000 


• 

Notlna charoes A/c Rb.20 


To Bills for 5.020 

Collection A/c 

' ( . _ 


( 

1 ' 

Hi) A endorsed B^s acceptance of Rb, 400 to C* 

In the boolcs of G 

n/k A/c Dr* Rs.400 

To B's A/e Rs.400 


( _ 
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vll) 


P's ticjco-lUvaiioc! Of s.at5#ooo LOj: o nc«itJu3 ClBco-mrUccL 
lyy :;d&' bfsnte F.t 6 % -i.a. 

BanJ-: A/a Dr- as-5,000 __ 

dlficoniTt A/c* Ri^BO ^ 

To P'£. A/a Rs, 4,9'iO — 


2 nonours Ills e.ccQ..’tcra© for Rs, 2,000 joros^eiit-aci by 

Y Oil fcl'jo r'ue (;'.i.;-'c.e. 

/ ' 

Ib tluR Ixid'^zi of X 


Y A/c Dr, Rs-2,000 
To DrJiil: a/c ilt5.2,C00 


B's 5iaaoi)-L,6ii'iao of Rj;},3,000 c!ra*'m bl>” C aiicl presented 
(the holder in due coiirc©), wab tllBiioiio^ired, noting 
chcrgeo ainoxinteC'. to Re-20 


by A 




B a/c Dr. 


aB. 3,030 


To C A/a Rs. 5,020 


C A/a Dr. Ro. 3,020 
To B/P A/c Ro.3,020 


Ry. .34^0p.p ■ J-., 

' £(£3,.3,P20 




0« Sa 
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Pr- 3 it;i -"v,. / li„jOTniLi':g ]}r<-vjSire o. 5; oo^ji'n.i'-v -.-.k ‘:->:!, 1 /, o 

€3*’>etaai'ay-a t - 


^7 oi: 3c;r.wc7 cmd oT: lii£:£.£Kt: r^■;••,:-.:o.;■. •'z.o 

acGora Lodate uach o^J-ier £uio. accojrC'iiigly on let Me .7 l^flO 
acGO’^ted Mnr.-:v*{j ‘Sox: Rf3a6,000 i. 'c Z riimtlia, 

Majrj :7 got it disdo^tiited Q 6 'a v,,-., ^:cniith.'x‘'L 1/3 ci: 
tliiia ;>cocseGt\fj to aohl^. 



Q. 0. 


Pill in tiiOJ iiollOF.iii-ig s-ir tr-jttisntD 
i]i5;oi:r£iE.tion In U, 8, 


’irf.th tJio he 1:7 o£ 


i) After discoiuating tSi© Ijill, Bobb7 received. 

Rs,_ _ from Marry. 

ii) cai the dusj date Bob';7 'iidll rejceive 

Rc, ^ _ . -. - -■ froi,i Mrorry, 

iii) i 5 lii 3 js lionouriiig tho bil 5 , ''.rill jiay 

S-B. , . to , „ . ., - , , . -„ ■ 

iv) IS the bill is '''iohonourec by dravrese# the ban’k ' 

'.rill collect" th^ sj^ib'iuit :^.r9K; . .■ ■ 





Q* 


11 

MsStlugial'slh laeiewe-iaiEi tSaio '<ii'eete?t©isfes 'fe'hs 

X'jointe ■givoai t 


Stdnts , 



fefrd;§^ 2 Va^!y ♦ 

Bill 

1 ) Parties 

(Vlfite name of 
the parties) 

*• 



.- 

ii) Hegotiablity 

(Yes/tlo) 





ill) Maturity 

(Yes/Mo) 



• 


iv) Discomting 

(Yes/Mo) 



• 

■ 

v) Endorsement 

(Yec/i 7 o) 

' 




vi) Renewal 
(Yes/ifo) 





vii) C^'oiisideration 
(Yes/i 7 o) 






0 . 11 

i) 


Solve the Sollo-Jing problems. 

Q(i 1 , 1,80 Mtri. clrou a bill on Das at 3 months for Rs, 10,000 
and Das dres,-? on liitra for a similar amount and term. Both 
bills vroro accoptocl and discox-inted at &A p.a. on maturity, 


liltra moots hio o\jn acceptanco, but Das's acoeptance was 

dishonoured, Mitra "was called upon to talaa up tlva bill, 
Tlio noting ch^rgas amounted to Rs.lOn Drr thon accented 
a n !)ill mositk ’Joj: tlii ■'j,i.,unt du;' by hii'cv,_ pixis 
, 50 , T-tliich ?uly VlvVii -jii md-'iv.'lty 


ill“ <tt*J p r 
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Dao^a Booli 







14 

Nana draTja a bill ai Kaica for 3 laonthHo t moiyi \i for 
Rs,40^000 on 30,9*1980 and KaKa cccepta tlis saina for tho 
mutuf 1 acconinDdt.tion of both of thorn to tijo orrtont of 3/4 
and 1/4 ros-^eotivsily. Noi' diacounto tliia bill for Rs,39,800 
on 15 „ 10 IQ Go and roinits the rjcjread rronortiijn to K'.'Ka., On 
30r,ln^:QP.n dvawG cnotht3r bill, for I?.c,50..000 on tlone. 
in order wovidn finds tp msGt tha first bill, 7ho 
secon'l b;.Xi i/" ■joc-'Vr.lod for Rs.49,000 on .15.11.1900 v/ith 
th^ hoi;- of ’./M-ih '-b.. „;’.rGt bill is mot, md a onm of 
31ji,p. Q-ij As ror;.';!,', ie-fl to KaZCa on 25,11,1930 the duo date. 

Naiii" bf’JOoiiTSD inncilVGiit and KeiICq receives a dividend of 30 


j^aise .in a rnoGo in full satisfaction, 

fiJnow the journal entries in the boobs of Nana, and 
Hana's nerconal I^/c in the boobs of KaKa. 






2'JTiita and Bipin -jisto in urgent need of cash. On 1,1.00 
rjuita accepted a bill for Ra,7,500 dra^jn by Bipin for 3 months. 
Bipin got the bill discounted e.t 8%'p*a. and remitted half 
the proceeds to ?jnita. 

On the due date, hovjevor, Bipin could not remit the balar 
'nee to /jHita. On 29th Iferch l9Bo lie agreed to accept a bill 
for Ro,3,70O vjith Interest, drai-jn by /jnita for 3 months 
wlrLch 2'Jtiita discounted for Rs,3,750. On due date Bipin 
honoured tlie bill. 

I , 

Give Zimita's l^c in tl'to books-of Bipin and Bipin's 
Vo in the boohs of Tmita. 








BooTc 

/unita'o iJc 



l?jQ, 14 sold goods o- ■the value of Rs, 12.000 to B, -tailing a 


bill at 3 months j dated 1.7,80 on 4th /.ugust h discounted the 
bill at 5% jp(?i.a, -vT^.th his ToEinloors, ht maturity the bill vjas 
rst’amed lay tlie bcn’sers dishonoured v/ith RS. 10 as noting 
charree B paid Rs.3^000 and the noting cherges and gave anothet 
bill E-t 3 toonths for Rs,9,000 at interest, h endorsed 

the till to C ai -1 pai^ Ra, 1,000 to him in full settelanent of 
his debt. But one inoi,-Vi before maturity B approached C, the 
holdor^ini^ue^ourse Eind. ^Juq biia. "ivxder rebate of B% p. 

Give oov3ircisl„-:Bnti*ies In the Z^, B, 

' ' ; ', 'i - , 























15, completa the statements given Tbelo\-r by vnriting tho bumber 
of the correcjt response in the braclcst. 

1) If Ram's acceptance which was enclorsed by us in favour of 
Saleem is dislionoured then the amount in our boolc bo 
debited to 

(1) Saleem T^c ( ) 

, (2) Ram's JV^C 

(3) Bills Receivable h/c 

11) If we retire our aoce"3tance given to Sham# but of which 
Kiran is the holder in due course, V7e VTill debit. 

(1) Sham h/c 

(2) Bills Payable 1*/q ( ) 

(3) Kiran Vc 

ill) Bills Receivable boolc is a part of 

(1) Tlie CTournal 

(2) Tlie Ledger ( ) 

(3) The Subsidiary boosts 


Corit-, 
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Iv) A promissory Hot© cm bs vjrltton as 

(1) I promise to pay Ra.500/- as soon cc I om" 

( 2 ) I promise to pay ^or tins jr-rty iTl^T^onsoc. ( ) 

(3) Three nranths after cl;',to promise to pay 
14r, Q ca: ’de order tlje siaii P.vpeos Pivs 
hundred only for value roooivod. 

v) If an /^commodatlon Bill is dishonoured beccuse the 
dravrcr could not send his share to the draitee on or 
before the clue date, the noting chf^rges xrill be borne 
by the 

(1) Drawer. 

( 2 ) Drawee. ( ) 

(3) Payee. 

vi) The rebate on a bill shov/s that 

(1) It has boon paid before the date of maturity 
U) It has been paid after tlie data ( ) 

of iiaturity. 

(3) It has been paid on the date of maturity, 

vii) A protest is a formal recorcl of dishonour in respect of 

(1) Foreign Bill 

(2) Inland Bill t ) 

(3) /.cconitiodation Bill 

Q. 15. Match (A)vjith (B) by t-nrlting the letter of B 

in the bradeet. 

?B 3 cample: i) Foreign Bill ( D ) (^) Banloruptc^ 

ii) Promissory Note ( ) (B) By the holder of the Bill 

iii) j'^coranodetion Bill ( ) (G) Prepa^red by the creditor 

Iv) Notary public ( ) CD) Noting 15 compulsory if 

dishonoured. 

v) Dishobour of Bill ( ) Refusing the liability 

vt) Discx 5 unting of Bill ( ) (F) Drawer makes on order to 

tlie drav/ee to make the 
payrtmt to. 
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vli) 

Negotiable bistru- 

( 

) 

(G) 

Prepared by tho ( 

) 


nient Aob 1881 




debtor. 


vlil) 

Payee 

( 

) 

(H) 

Bill draT’jn ar-c- 

optod '.ritli-out ( 

) 

\ 





can sidorati ai. 


, 1^0 

HoJdar <3S_ths Bill 

( 

) 

(I) 

Govemm ait authority( 

) 

5C) 

insolvency of the 

( 

) 

(J) 

Receives the amo^intC 

) 


Dravjee 




on the due date. 


rv 

H- 

Trade Bill 

( 

) 

(IC) 

Protects the ( 

holder in due ooarcjD 

) 


^ j» Folldn-Jing ore ths Joiimal entries in the Books of h, 

B and C, ijis-rar the questions giloen below vrith the help of 
these journal entries and give appropriate narrations to 
the journal entries. 


Date 

■1 

Particulars 


Debit JJiiDunt 1 . 
RS. |P , 

8 Jan 1973 

B 

To sale A/c 

Dr 

6,000 

1 

t 

1 




) 


\ 

1 


) 


1 

10 Jan 1978 

B/R 

To B 

Vc 

ri/c 

Dr 

. 

651OOO 

1 

1 

1 1 

1 j 


( 




1 1 


. . 

• 



• 1 

• t 

20 Jan 1978 

c 

A/g 

Dr 

6,000 

1 

1 

1 

■ ■ ■ 

To BM a/c 

( 



1 

( 



' 



1 

1 

11 April 

D 

a/c 

Dr 

6,020 

1 

1 

1 

1 

1978 

To C 

A/c 



1 

1 

1 1 


( 




1 



■ 

.) 


i 

1 

1 

20 J^ril 

Bank 

A/c 

Dr 


1 

i ! 


1978 


B/& Vc Dr 
To interest A/c Dr 
To B a/c 


4,100 : ; 

' I 

f I 


Credit Anpunt 
Rs. |P 


6^000 


6^000 


6,000 


6,020 




( 






















H 


HBsBm 

r 

11 iiprll 1970 

1 

i B/t 


Dr 1 

6,000 

- 


1 Motlug Charges 2*/c Dr; 

20 

1 


1 To 

1 

h/c 

1 


6,020 

' 


1 

1 ( 


1 

1 


! 

1 


1 

1 


1 

) ' 

' 

! 


20 2\prll 197 S 

1 

1 

i 

! 

Ji/c 

Dr| 

' 

6,020 

1 



1 Ihterast 

I^c 

Dri 

80 




; To B/fe 

li/C 

1 • 

1 

1 1 

4,100 



1 To Bank 

1 

\ 

1 

li/c 


! 

! 

. 

. 

i 

1 

; 2^000 



1 

: ( 



■ 

, 

, 

i 

1 



1 


_) 

1 , 

» 

1 

j 



T 


C*S Boole 


Date • Particulars 

.■ M 

k 

•\ 

1 

pelfalt /jnount ; 
RS. iP ' 

. Credit Amount 
RB. 

--1' 

1 

20 Jan. 1973 1 B/tl 

! To h 

1 

/yc Dr j 
A/c 1 

6,000 

1 ' 

1 

1 

! i 

; 1 

' 1 

1 i 

i 

6,000 


1 

1 { 

1 

t 

^ 1 


1 



1 

1 

1 

_ ) 1 


1 

! 



1 

I 

1 

25 Jan. 1973 ' Bank 

1 

A/c Dr 1 
1 

5^950 

1 

1 

1 

1 



! Discount 

1 To B/R 

1 

: ( 

A/c Dr 

50 

i 

t 

1 

, 

1 6,000 

1 


: ^ ) 


1 

1 

1 

1 

1 


\ { 



1 

1 

1 

1 

11 liprll 1978 ; A 

1 To BarQc 

h/c Dr 
Vc 

i 6,020 

1 

\ 

\ 

1 

j 

1 

1 

; 6,020 ! 

1 1 

' t 


i 

1 

1 1 


) 

1 

1 

1 


1 

1 ' < 

1 I 



1 

1 


1 

1 















18 iinsvrer the follon-jing questions on the basis of 

question No. %it 

i) ??ho is the Drav^-er^ Drai'xee, Endorser and 

endorsee for ■ch‘> BAl of Rs.6,000? 


ii) Is tlis 3,-^ of R.<3,6,000 an accommodaticai bill 

or a 


iil) TThen and ’.r'iV vrill G receive Rs, 5^9507 






»» 

iv) VJby did C debit I'Jn A/a with Rs,6,020? 


I-l'u’j" “arch in a rnpaa ia recovorod by A from B 
on B-a insolveiicy? 


vi) Who &Gtu?'lly peild ■\ ''b noting charge's to tlio 

Notary Public? 


vii) Why no entry is passed in the books of B relating 
tc the final payment of the second bill? 


viii) HoT,r roany times the of Rs,6,000 has been 
endorsed? 7o.d to irbo^.? 


ix) .i sof-l' >is deb-.t with C? 


x) ?7ho \ 7 '-' s tr.e bTi.” in due course for the B/k of 

Rs.S^O'y' ^'.r. ".I’l"? 



rity / 't rr-'b-tc of Rs.lOO on his acceptance of 

R r* 

■ ij » I *L ‘ ' V U t 


3 = 1 ) 







How T-dll you record the £ollo»‘7lng tr^sections in tlio 
books o£ ^ilr, l-Jehta, Givo the Journal Sntries, 

A bill received from Mr, Vani for P.c, 1,000 to Idg 
rene'-red. Van! agrees to pay Rs,20 as intoreat. 

Rawat's accept'nee of Rs,900, ondorsad in favour of 
Dliarnia dishonoured, Dharma puys Rs, 10 as noting charges, 
Ravrfet pays Rs,500 imiiiediately and agrees to accept a 
new bill for 3 months for the ba^lance togetlier with 
interest at 65^ Dharma *s account is settled by cheq\js, 

M3hta*s acceptance in favour of Phule for Rs.2,000 
dishonoured. Phule agwea to receive Rs,l,000 in cash 
and a nm bill at 3 months for Rs.lioOO, Interest at 
6 % p, is to be paid Immediately b^yoash, 

Mehta retires his aocentance in favour of Thoitibre 

k 

for Rs,30O by paying Rs,360 by cheque. 

Before the due date of the bill for Rs.SOO Dator pays 
I/Jehta Rs.lOO in cash, and endorsed over to Mehta bill 
of his for Rs,175 and draws on him a fresh bill for the 
balance plus Rs,25 for interest, 

B/1 received for Rs, 1,000 from Halfte vjas due for payment 
after one month. But he v?as declared banlonipt before the 
due date, /jid 60 paise in a rupee was received from his 
estate, 

Acceptance received from Shlrao for a B/R of Rs,900 was 

I 

endorsed in favour of Adke in full settlement of his 
Ti/o of Rs,920i,' 

i 

Katare endorsed us a bill of Rs,400>' accepted by Dunked, 
Mehta sent the bill for collection to the bank. 




Joumcil Entries 


'iL. 


Particulars 
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Data I*! 


Particulars 


• llaP •V* 






Date Particulars |j.P. j Araoir it 





















Shir rao 























Dr 


Date 1 Particulars 




























Q« 20 


34 

Draft a Joint and scv ral Promisory note on bchrJ.:'' 
of C* Culcuttawalla and P. Rongoonwala of Halrri'-.n 
Road BomlDay for a sura of Rs,3^000 payable t-: IJ''" 

Ltd, Jxi tho Proforma given belou s- 



Q, 2l Jjisvjer the follcu'Jing questions in not more than sisc linet. 

i) Uheit are the options ave-llable to the dravjer for the 
treatment of the bill (6 lines) 
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iii) H.'jjilnln tha implications of negotibility of bill? 
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U K X II 
B^THjTvSHIP 


Fill up the blan]\S TJith appropriate - "o-rd/vrorcls 
given beloi’T?- 

• I ( I 

Fisced, levT, circulating/ agreem^^rit,, pro:i:.''.tp£t 
loss^ dual, agent, principal, Partueri3^>J.p, 
agreement, Act of 1932, partnership deed, 
equally, partners* 

Tlio partnersliip business is regulated by the ^ 

Partnership is an *>*t^ bettreen 

> 

tvra and more than tt-ro persons to carry on a businesvs^ 
The partnership agreement must be vjlthin limits of 




The agreement betvjeen partners must be to share 
_^ of the business. 


A partner vrorlcs in 


in the pa.rtnersiiip business, 
A partner is an , . 
partners and . . 


capacity 


of other 


for himself. 


4 

A document vrhich contains the terms of agreement 

betvjeen the partners is called 

The airiount of capital to be contributed by the 

partners Is decided by the -* 

Norti^Lly partners share profit & loss 

Capital accounts in partnership ray be -- 


or_ 
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in one sentence j- 
VJhat is a partnership cleed? 


Ti'Jhat is partnership? 

rXfr> / $ 




iii) 


What are the niethocls of Iceeping capital accotint 
in partnership firm? 

Mention any three types of partners, 

1 ) -_ 



VJhy is partnersliip deed necessary? 


I-ahat do you inean by a partner's loan? 


vii) T'Thy should partner be ^iven interest on capital? 


vill) T'Jhat is Drawing? 


Cont 
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dbc) How Is profit & lose divided in partnership? 


s) What do you mean hy profit shexing rttio? 


Q« 3. State v/ith reasons xrhsthor the following 

statements are true or false:. 

i) Di the absence of agreement, partner's will share 
profit fit losses in their capital Ratio. 


11) Interest is allo^;3d can the partner s loan at the 
same rate at vfhich It is alloTrred on his capital. 


iil) There are more than one capital accounts 
in a partnership firm. 


T 

Reserve for discotait on creditors is a credit Balance,, 


Iv) 




V) 


A new partner itiact pay his share oS rrood-wi’]. in 
cash oniy. 


vi) There is no difference between 'Good 'izill jyc* 
and 'Wevj partner's good will A/c*. 


vli) If good vd.ll is paid privately there is no entry 
in the boolcs of account. 


■y^j_ij On the dissolution of a finn all its assets must 
be sold out. 


ix) 


The liability of a partner is alv/ays limited 
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Comnlete tha statemants given ±n column 7- iri’th 


statement given in column B 
of A against B in 33ra1bQ3p.t<3 

Column A 

vjhsn salary is paid to a) 

partners 

TIhon partner's salary b) 

is transferred to 
profit €t loss I*/c 

V3hen interest is c) 

provided on partners 
capital 

When interest on d) 

capital is trans¬ 
fer d to profit & ^ 

loss Zv^c 

when Interest is e) 

provided on partner's 
drawing 

irhen interest on £) 

drawing is transferred 
to P & L A/c 

■/Jhen the capital is g) 

f ijsaad 

TJben the capital le h) 

fluctuating 


by putting thro iiurnljer 

Column n 

liiterest on drawing /./c 
is debltev"'; and ? & L Z*/c 
is credited ( ^ ) 

Profit &. loss adjust¬ 
ment zyc is debited 
and interest on 
capital Z*/c is 
credited, 

Partner' s salary Z-/c 
is debited and part¬ 
ner ' s capital Z*/a is 
credited. ( ^ ) 

Profit loss adjust¬ 
ment Z,/c is debited 
and partners salary 
Ti/c is credited ( S-) 

Current Zi/c is opened 
to record all the 
adjvisting entrdbes, ( ^ ) 

Zill the adjustments 
are recordd in the 
capital 2\/c of the 
partners. ( ) 

Interest on capital 

Zfc/c is debited and 

partner's capital 

Z./c is credited (3 ) 

Partners capital A/c 
is debited and inte¬ 
rest on pai^tner's 
drawing Zy^a is 
credited.. 


( 3 ) 
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Si^hash and Mad£\nlal x-j©re ^partners sharlnr; nr of its .-jn 
the ratio of 2 i 1 on 1st January 19'70« 

Their capitals ijore Rs.Sojooo and Rs.-iO^lr'.y ;.voly 

According to partnership deed 5/S interest on r "I 'l 

alloired and Madanial is to be entitled to'c d -. • . 

of Rs,5,000 p,a, - -y 

The profit of the firm for the year endl g 31st 
Decernber 1979 before charging interest on ca-^itnl 
Madanlal salary v/as Rs,l3,2Bo* 

They ^d-thdravr Ra.4,000 and Rs. 3^000 rosn'ictivoly. 

Charge intrest on Dravjing Q 6% p.ei* 

Prepare Capital /iiccount 

In case !£■ 

(A) Capital 7i/c is fljoed 

(B) Capital !k/o is flectuating 

A) If capital Is B'lJoada 


Subhash's capital A/c 


Date 

1 Particulars 

J.P, 

1 

» Amount 

Bate 

E» 

Particulars jJ.i? 

1 

\ 

ii Aimoun 
Rs. 

t 

cd. 




‘tf -AA* 

1 


> 

■ 

„d 







1 


f 


■ 

HU 

IHH 


1—H 



1 


■ 

HHI 

IHH 





1 



•« 

1 






1 



_L 






1 


■ 

mui 


■ 




1 


L ^ 

HHI 






■ 


■ 

HHI 

bh 

' 

■ 





■ 

HHI 

HH 

, 




1 V 


■ 


HH 


— 







Maclanlal capital A/c 



•dirt- 












Madanlal current li/c 


Dr. 



B) K capital is fluctuatingj 

Madanlal's capital i>/c 












luctuatlng Ce!^pi^;al 

G’ibhas ‘s capital 


Dr. 


Vc 

Cr. 
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6* 


Hcurish and were 
losses in ^-he ratio of 3 c 
ending 31fit Deciember, 1979 


partners sharing profits and 
le The net profit for the year; 
itiounted to RSoo5,409p 


The following adjustments vjere yet to be made. 

1) Hhterest to be allowed 010% on capital 

ii) hrun being active partner, be i-jas entitled to a salary 
of Rs.lioOO per month, 

iii) Harish was entitled to get 10% comiaission on net sales 
whJ-ch arnounted to Rs,6,00fc000. 


Iv) mtPiceo'-. to he chrxgea m% £» dre^rings for 1»1E 

year only, 

v) Interest on lofaa to be charged 06% E’-Z*- 

\ 

vi) capital as on laJ^1979 wre 

Herish Rs, 50,000 

I 

7'*run Rs, 64,000 

vii) During the year peurtners withdrew Rs. 12,000 each, 

viii) Doan tal?en from Wnm on 1,’?*1979 vra.s Rs.15,000 0 6% P.D. 
Prepare capital account when: 


i) Capital is ftod. 
ii) Capital is Fluctuating 


Prepare P & I. J^ipropriatloti 7^coTOt and partners 
loan D/Ph. - 




Profit and loss ^ipproprlation Accotm 



A) When capital is Fljffidi 


Hnrish capital Z^/c 


Dr. 


Cr. 
















E-IcVirish currant J account 
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eacEont Vc 



T'^hen capital is Fluctuating 

Harish capital a/c 

Dr. Cr. 


















/krun capital 7i/c 
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(B) JaJMISSJDN OF A gjJlTMER 


Q. 7. 


Con^lete the column A with B hy giving the appropriate 
letter of B column in the hraclcBts, 


(ii) 

i) Intangible asse^. . is 
callo' 1 


±i) Profit & loss, adjust¬ 
ment hjc, is also 
called 

iii) ^flien good-Tfd.ll is 
created 


Iv) T'Jhen good-Tfdll aijpre- 
dates in revaluation, 

v) ’'Then good-fl'dll depre- 
detosin revaluation 


vi) VJhen good-Jwill is 
brought in cash 

vli) ?Then goodi-^riill is 
retained s^d 

transferred 

viil) I'Then good-vdll isi 
cash is v/ithdravm 


(B) 

a) Good-dll A/o is ( ) 

debited and old 
partner's capital 

A/c is credited. 

b) Old partner's capital ( ) 

A/c is debited and 
good-iriLll A/c Is 
credited, 

c) The good-dll A/c f ) 
Is debited and old 
partner's capital 

T^c Is credited. 

d) Good-vrlll ( ) 

e) Good-will A/c is ( ) 

debited and old 
partner's capital 

A/c is credited to 
the ejctent of 
increased amount 

£) Has no importance ( ) 

in the books of 
accounts of partnership 

g) IS the difference C ) 

between the old and 

new share ration 
of the old partner's 

h) The old partner s ( ) 

capital A/c is debited 

and Bank A/c is credited. 

Cant.,• 




4 



iifter admission o£ 
iiQw partnejf the 
sacrifice ratio 


(B) 

i) Cash K/d is debited ( ) 

and goodJirlll t\/c. is 
credited 


Good^vrlll privately 
paid 


J) Profit Si loss appro- ( ) 

elation or Revaluation 

h/d 


State with reasons whether the following statements 
are true or false: 

GoodT.'d.ll is valued on the basis of super profits. 


Amount of good'will brought by an incoming partner 
increases tlie capital of old partners. 


Good-will paid by the new partner is a compensation 
to old partners. 


Cont 


« « • e 




52 

iv) Good-vjill is a tangible asset. 


v) tJhen the new partner brings in cash for goodvTili and it 
is regained in business^ goodTpri.ll §iGcount appear -s in 
the bf^lance sheet ot tte nevj firm. 


Earplain briefly*- 
i) Revaluation Account. 


11) Good-^VTlll retained in the business 


111) Good-VTlll paid out & out 


Gont.,.,. 


/ 
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J-o. 




Giv^ c-irjreat response for each inconplete statement 
Toy ^ t j.ng the let'‘"r ?■■' "H.' '/ ''icTcet 

.i.) Goodie/.ill is a 

(a) Current ;\sGet ( ) 

(b) Intangible Zisset 
(oj) Tangible Tisset 

ii) Jit the time of admission of new' partner 
the 2 V^g which is to be opened is 

Ca) Hevalmtion 7i/c ( ) 

(b) Jhrofit & loss Jiunropriation Z^c 

Cc) Realisation 7*ccoun 

ill) If food-vjill is brought in cash by the 

I 

new partner# it is debited to 

Ca) Cash -account ( ) 

(b) Good»-will T^/c 

(c) Nev7 partners capital Z^/c 

Iv) If good—v/ill is vri.thdran by old partner’s 
it is debited to 

(a) GoocU^Till Zi/c ( ) 

(b) ■ '= rtner ' s capital Zi/c 

(c^ '"7 Z^c 

..v) If ^v-Tfid-will is newly raised in the books 

of the? firm it should be debited to 
Ca) G vj'i-aill zyc 

(b) Bnnic /i^o 

Co) Capital T^Q 


( ) 
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vi) If Zisset value ±s IncroF.sed on admission/ 
i£ is debited £os 

(a) Profit and loss /-.ccount C ) 

(b) Prof it= and loss adjustment 7*/c 

(g) Z*ssets ii/c 

vll) If 9 ood«^^lll a/c is retained in the 
business/ it is debited to 

(a) Capital 1^/g ( ) 

(b) Gash ^ 4/0 

(a) Good—I'jill 

viii) If liability of the firm is reduced, 
it is credited 

(a) Realisation A/c ( ) 

(b) Liability h/o 

(c) Revaluation 

lac) Profit or loss on revaluation a/c 
should be distributed among the 
old partness according to 

(a) Old profits sharing ratio ( ) 

(b) Mew profits slisring ratio 

(c) Capital ratio 

X) Reserve fund amo\int Is distributed 
einoj*^g the partners, in their 


(a) 

M0V7 sharing 

C 

) 

Cb) 

Sacrifice ratio 



(G) 

old sharing ratio 






Q. 11 
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Mention the heads of 1 i/q which are to be affected with 

reasons in the folloi-ring eases vihen a hevj partner is 
admitted: 


Cases 

F* Heads of /^counts 

• Reasons 

i) If value of any 

asst is reduced 

a) 

tb) 

1 


ii) Zisset is appreciated 

a) 

b) 

- 


iii) Ecovision for reserve 

for doubtful debts 

a) 

b) 

• 


iv) Discount on creditors 
(Provision) 

a) 

b) 

4 


v) Reduction in 

liabllites 

i 

a) 

V 

vi) Accumulated profit 
& reserve tronsfdixod 

j 

b) 

1 


vil) Good-will brought 
by new partners 

a) 

b) 

t 

J 

vlii) Capital brought 

a) 

1 


by nevr partner J b) 
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vi) Scrafice ratio* 



viii) Reasons for aclmission of new partner 
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-P,Vn. ■■ 


Read the follo'^ring Balance sheet eJid profit and loos 
Zjljustnnent, Lccoimt as on 31.12,79 7ns:Kjr 

the various questions giV-en at ths end. 


PS.r}j?.TT 7J3 l) loss ZJ,.JU£TMEWT J-CCOl^ITT 


Date 1 Particul 


31,12.79 By Buildings 

*' r-Iachinery; 

" Discount 
on creditor 




Liabilities 

Creditors 

Bills-payable 

Capital LiGogjaafe 

Harish 

tladan 

Subhash 


RsU,525 { 


Balance — Sheet 

T.S on 31,12«79 

T/jno-Jit i j ^jnonnt ^ TTITI i i^Elgit 

1 hssets Y Rs. 

faoiooo ' Good-v/ill ^0,000 

20^000 

15,000 

10^000 
5,000 

j. 3 ,uevj 1. j'■—-- 1 ♦ 

10^000 [Debtors ] 12,000 

3,000 

Rs,75,000 


20^000 Good-v/ill 

5,000 Macxiinery 



25,000 ■ 

15,000 :5^000 

10^000 _ 
30,000 


0 


Building 

Stoclc 

Furniture 

Debtors 

Cash 
















i) T'7li=\'h is -(-.he rs-te of depreciation charged on L'‘vim;Lt.Lro ? 


ii) 


rian the vc^.v.C’ of 3nilding a 2 .‘ 5 ?.'’^®ciatecl 7 !£ yes, at X'/hat 


J J .! X 
J-— 


’■Jas value of llachinery depreciated? 7*t xrhat rate? 


Iv) VJhat la the rate of il.D.D, and rate of Discount 
■ ■ on Debtors? 


v) TJhat 


ratp' of Discoxxnt on creditors? 


Vi) 


H'xa the sL'oclt ’’.xxo. inc.'aasGd or decreased? 


vil) Wliat does the P f: L Z-djustraent h/c shoxisr? 


viii) In vjfhtit ratio the profit or loss has been 
V distributed among the partners? 





Prepp,re jiraxj bpJejicG sheet for tiie quasticn Mo,12 
After m'-Jc'ing proper adjuatinent, 

riAUjK2i;^.s£-r.sp 






nr. 


I ^ 


X 


Assets 


Rs. 
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14, 


Calciilrifee the ratios from tins folloi'7ing exercises: 


i) Scrr).';'’'-ir.e Ci Mite 7jr.re mrtners sharing profits ancl 

losFit-r in ratio o'.' C/4 and 1/4, They decided to admit 
S‘:r:' Tati?. ;'n nartnorshi.p giving him l/4th share 

fTit/Tro profits, 0~ilculate i'Jevj profit sharing ratfej 


i", j .r-’, lOiT'', ■* li ''/ixjore partners of a Firm sharing 
' .ru'-r.t ts looses in the ratio of 3/5 and 2/5. Tliey 
aCriiiit-iCl ilcL?ish as a new partner giving him 1/5 
slv.7re in f’-ibure profit. What will he the new ratio 
of the three partners. 




4 .* .p 

■ iu M-l ■ . 


A ri'O 




b'corp ' '"’ ring profits in the ratio 
-ad the nevr profit-sharing 
3:2s4 riw’ior.oti’.oiy. Calculate sacrifyqSjig. 


2 I 4(- 


(1 


o. 
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(I, 15 H ar l s h and Subhash are partners in a Firm sharing 
profits in the ratio of 2 s 1. Their Balance-Sheet 
as on 31.129 1979 vras as under. 


Bf..LFi HGS - SI-SIET 

as on 31,12,79, 


Liabilities j 

Zji^uat 

Rs."" 

'A 

f ZiScets ] 

1 1 

Rs. |P 

Cg.pital /./c 1 

' 1 


1 

1 

1 

! 

t 


Harish 

60^000 

• 1 

Land & Building 

50^000 

r 

f 

Bubhash 

32,000 


Furniture 

[ 2^000 


Reserve Fund 

9,000 

1 

Stock 

4^,000 


Creditors 

34,000 


Debtors 

32^000 


Bills payable 

2,000 


Bills receivable 

6^000 


Out standing 

Salary 

Contingent liabilities 

For Bonus Rs,200 

500 

1 

1 

1 

1 


Cash 

7)b00 


Rs' 

m 

.1,37,500 

1 

RS 

■ 

,l,37,5o'(i 

MM 


They admitted mdanlal into partnership on Ist January, 1980 
on tlie follOT/ing terms i 

i) Madanlal brings Rs. 20^000 as his capital for l/6th share 
in future profits. 

ii) Value of land and Building be appreciated by 20% 

iii) Stock and Fumitiire reduced by 10% 

iv) 5% Is to loe created on Debtor 

v) Out-standing salary paid out 

vi) Bonus is to be brought into record 

vii) h Reserve of Rs.lSO be created for Discount on Creditors 
vlii) He brings Rs.15,000 as a good-i'ri.11 which was vrithdrav/n by 
the old partners. 

Prepare : i) Capital Zi/c, 

ii) P & L Adjustment a/c , . , i > 

iii) Balangef-shset ^ter the admission of Madanlal 
iv) Shovj icalculafeicn of new shabihg ratio, 
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Harish capital 

Dr. 'Cr. 














€4 

Subhash capital Vc 






J2HEET 
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T£ good«-wll-l retcilned. in the business. 

Pollowing is the Balance sheet of M/s Jai—Bhavrani Trader 
as on 31st December 1979, 


Hr-I^JSGE’ StrJET 

As on 31st Dec,1979 


liabilities 1 


Assets 

/ittiount 


Rs, P 

Creditors 

27^500 

Cash 

15^000 



Stock 

28^500 

Suresh 

17^500 

Debtors 

22^500 

Ratnesh 

17^500 



General Reserve 

3,500 




66,000 


66,000 


Suresh & Rainesh sharing In the ratio of 3/5 and S/S 
respective ly. 

They admitted Narish into partnership on the follovfing 
terms* 

He shall bring Rs,25,000 as his good-v/ill which is to be 
retained in the business. 

He shall also bring Rs.7,500 as his capital and would 
share 1/4 of the share. 

I 

Stock revalued at Rs.30,000 
R.R,D, provide for Rs,2,500- 

The capitalBof the partners vjb re to be adjusted**, according 
to the new profit sharing ratio. The excess capital of the 
old partner will be credited to their loan A/c and 
deficit to be brought in cash, 

(1) Pass journal Entries. 

(2) prepare profit & loss /Adjustment A/c 

(3) Capital Account , 

C4) Balance sheet of. Hew firm. 









JoURt'^rj[4 ENm-ms 
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Revaluation /i/c 
OR 

I Profit and loss ISidjustment il/c 

ason----^--- 

l>r. Cr. 














6^ 

Calculation of new ratio 










Ramesh capital Account 
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baiance sheet 


As on ^ - 
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fl.ll 


Anjna anfl Surekha carried on business in partiier« 
ship sharing profit & losses in the ratio of 3/4 and 1/4 
respectively. Their Balance ah^et as on 31st Deceirilcory 
1979 vjas as under. 


BALMCB SHEHT 


iiS on 31st Dec, 1979 



Liabilities 


Creditors 
General Reserve 
Carital A/c 
I « 30^000 

Lurcli.a 10,000 


Amount 
Rs, '^Ip 


37,500 

4f000 


Assets 


Araount 
F.g. |p“ 


Land & Building 25,000 


Furniture 
Debtors 16,500 


1,000 


46,000 


Less R.D.D.SOO 16,000 
Bills Receivable 3,000 


Stock 

Cash at Bank 


RS, 87,500 


20,000 

22^500 


RsJ. 87,50 



, - - - —— -- —, - - — 

Heelima vras admitted as a partner on 1st June, 1980 on the 
folloiiring terms. 

She was to bring RS, 15,000 as her capital for l/5th share on 
future profit. 

I 

Goodv.'^.ll of the firm valued Rs,50,000 Neelima was to bring 
half of share of goodwill in cash and the other half i-jbs raised 
in the boolcs of the firm. 

Stock and Furniture v/ero to be reduced by 105^ 

R.R.D, is to be created to 10% on Debtors, 

creditor includes an amount of RS,2,000 received as coitmission. 

from Yogita, the necessary adjustrient is required to be made. 


Corit, 
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6) Value of land and Building increased by 25%. 

You are required to pass journal entries in tho fiKinS Boolcs 
and prepare Balance^heet after Neelima's admissio?i. 

Journal Book 


V 


DcltG J 


Particulars 


L.P 



ns. IP 


t 
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BAWiMCB STIEET 

hs on ^ - 
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Q, 13* On 31at DGcembGr 1979 the Balance sheet o£ tlje fjjrni 

x-ras an under. 


BJiLTJSICE SHEHT 


Lb on 


LialDilities 

iimoxmt 

RsT 

P 

assets 

_-. 




1 

i 

Creditors 

7,000 

! 

Building 

20f000 

Bills Payable 

3,000 


Machinery 

15^000 

Out Etanftng salary 

2,000 


Furniture 

5,000 




Stoclcs 

12,000 

Harish 

25,000 


Debtors 

a) 000 

Shrimant 

20,000 


P & L /i/c 

12,000 

Sahebrao 

15,000 




'■' RB.72,000 

Rc, 

^72,000 

1 .. 


^ Q Q 

They share profits and losses equally on 1*1»1980. They decided 
to admit Mr* Wani as a neu partner X'/ith following terms. 


1) He xJill bring Rs.25,000 for his l/4th share as capital. 

2) He X'jill pay goodxd.ll priwtely to the old partners^ x-rhich is 
to be calculated at 2 year purchase value of last 3 years 
average profit or loss, x-Thi:jh xjere as under. 


3) 

4) 

5) 

6 ) 

7 ) 

8 ) 


Year 

/imount 

1977 

15,000 profits 

1978 

7,000 profits 

1979 

12,000 profits 


Building /.ppreciatod Ijy 20% 
Furniture depreciated by 5% 
Stock revalued at Rs,10,000 


?.chinery depreciated by 10% 

,D.D. i 4 alntalned by 5% on dobter. 


You are required to preapre 








i) Profit rjicl loss iVijustit^nt 7^0 
il) Portnor's capital h/c 
iii) Balance sheet of the new firm. 

Profit and loss ridjustment /.ccount 
0 R 

Revaluation hccoiait 



Harish's capital r*/c 
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S.hrjjTiant capital Vc 




















1 ^. 
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(C) REG OF A 

?lrii:0 shor^-, Fsnf3T:?r 5 


. 1 ) 


i.F! nnn-i-i'-, 





ii) L'i.S''/ i_lu3 causes of retirment o.J 


ill) List the heads of accounts which would be sharable 
by the retiring partner: 

r 


iv) ^'Jhat are the various methods of recording gooe-wlll 
at the time of retiring? 

i)_ 

ii)_ _ __ 

iii)_ _ _ 

iv) . _ _ 


v) What are various methods of repayment of the 
retiring partner? 




ao 


Fi.H Up the g'aps vrith appropriate TiTords, 


The retiring partner's share Is credited to his 

— a/e, if it is not paid 


immedi ate ly. 

Valuation of good-will is done as per the — — — 


The halande of Revaluaticn a/c la transferjred 
to the — — — a/cs of the partners. 

On retirement of a partner the partnership is 
— — — — — ^ — unless it is agreed 

to continue. 

Partners* 30E share profit & loss in the ratio of 
5 : 3 s 2 / when Y retires the new ratio would ho 


State with reasons v/hether the following statements 
are true or falser 

The amo\.int due to the retiring partner can not he 
paid in instalinent. 



Cont... 








8X 

ii) Amount ojc depreciation in the value of Assets 
should lie credited to Revaluation o/o. 


lii) On rotirement of a partner the assets end 
li abi lit ie s are 2:evalued 


iv) Revaluatican a/c should be debited with the amount 
of appreciation in the value of assets. 


V) 


Reserves appearing in the balance-sheet should be 
transferred to all the partners capital a/c on the 
retirement of partner. 
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Q. 22« Select the corsreot response from the possihle cItoIcos 

given helow and Jnit the letter of correct responco in 
the hraclcet ; 


i) On retirement of a partner his ehnre In the 
buEinons of the firm is calcu3.ated - 1 -;:^ to thes 

in) pate of Inst ^*ccounting " 

\ 

'h) Pate of hia retirement 
ic) Date of new Et.vjusJtillcj 

ii) T?JhGn only retiring partner‘a share of good-will is 
taken into account it is credited to 

(a) Good-vri.ll a/c ( ) 

(b> Continuing partner's capital a/c's 
Cc) Retiring pertnor's capital a/c 

iil) T'Then the total value of good-vd.ll is talcen into 
account it is credited 

(a) Retiring partner's capital a/c ( ’ ) 

(b) Partners capital a/c's 

(c) Continuing partner's capital a/c*s 

iv) there IB full ti^ value of goodwill after 

reval:'i’.i“*'~<r. it L:.! debited to 

ia} ; iu‘vi3.unt,ion a/c ( ) 

(b) Goocl—vjlll a/c 

(c) Part:iers* capital a/c 

v) The amount dtae to a decreased person will be 
credited to 

■ (a) Loan a/c 

(b) Eacecutor's a/c 

(c) Revaluation a/c 


( ) 




Calculate tlie new ratio of shore i' 


23 i) 



I • ■ 

Xff Ytf 3, ijcre partners sharing profit & loss in the 
rovio of 5 ; 3 I ^retires what vriLll he the new 
shsiring ratio of X and S, 


ii) A, Bg C, xrare partners sharing in the ratio of 3 « 2 » 1 
C retires what will be th3 now ratio of A and B, 


iii) 


P'Q n TTGre •oar'::roT;Pharing in the ratio of 1/2j 1/4; 1/4 
rji' f'P.': 11 he the nevr ratio of Q and R, 


P 


iv) Ee.io^h, Klianna and Ro?cesh ^■rere partners sharing 5/8,1/4,1/1 
ronpe^lJ-vel^f^Khanna retires v/hat \iill he the nevr ratio 
of Rajesh and Ralmsh? 
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|4, Mention the haads of Z^ccovmts v/hich ar>3 to bs ciifect.^d, 

I ' v/ith'reasons , in the iollov/in^ cq.scs Tr/hen ei partner retires. 


S.No, 

1 Cases 

1 

1 ; 

1 Heads of Accounts 

Reasons 

i) 

Repayment In cash . 




immediately to the 

- 



retiring partner 

b) 


ii) 

Retiring partners' 

a) 



dueS/ left as a loan 

b) 


111) 

Payment by instalment 

a) 



to retiring partner 

b) 


iv) 

Payment to retiring 

a) 

• 


partner by Annuity 



1 

I'']ethod ' i 

1 

1 

. 

b) 



25, Ram fiBlitXatare partners in a Finil,Ram retired 

I 

on 1st January/ 1975, An amount of RS«15/.000 is due to 
him from the Firm which is to he repaid In equal 
instalment of Rs.siooO each vrLth Interest 6% P.A, 

Prepare necessary aecountua s 

Oont.., ,, 


I 
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4^. 2A, ■ R^ieev and Sanjeev are partners. teualnaes sharing prof Its 
in the ratio- ^3*2. Fallowing is the Balance-sheet 
as on 1.3i^l98Q* ' 


B^iU'*NGE SHiiJET 
Lq on 1.1*1980 


Liabilities 1 

fRs. p 

Assets ( 

_ i'fflpunt 
Rs. 


Caoltal 7i/c 


Machinery 

10,000 

— 

Rajeev 

10^000 

Stock 

sjooo 


Sanjeev 

7,000 

Debters 

7^500 


Reserve Fund 

7^500 

Bank 

3,000 


S, Creditors 

3,750 

Cash 

250 


RS. 


Rs 


-7M 


Sanjeev rotircs from business,the revraluatioii. vras made 
as un'lerj 

i) The good-idll of the fim is valued s£ Rs.6,250 vrhich is 
raised in the books of the firm, 

ii) Depreciated machinery by 7^ % 

ill) Depreciated stock 157a 

iv) 5% R.D.D, to be msdo on Debtors. 

v) 2% Dlscovint or crc'^itor is to be made. 

You are recuircyito pass journal entries in the books of 
Firm and also prepare Balance sheet of Rajeev as on 
1 , 1 . 1980 . 

















Balanoe sheet 
As on . 
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Ravi, Rajendra and Ramanlal were partners sharing prof its 
equally on 31,12.79. Their Balance sliaet vjas ac unders 


BAL^I1CE^ SI-SSET 




Liabilities 

^jnount 


Assets 

_^r.onnt 

Ro, 

.C 

R;'-, , 

Creditors 

13,000 


Machinery 

20jCp; 

Bills payable 

2^000 


Building 

20,opt 

Gen,Reserve 

9,000 


Furniture 

ojoco . 

Capital A/g 



Stock 

10joro 

Ravi 

15,000 


Debters 

5,0"’0 1 

Rajendra 

15,000 


Cash 

*• • 

Raman lal 

15^000 



i 

Rs 

.69,000 

... ■ 


Rs, 

69,000 i 
[ 


On 1st January, 1980 P>.anianlal decided to retire on the 
folloT-Hr," torais. 


i) 


He will got 
on th. b-'.nr',’:; 


share of which is to be calculated 

of yof”': p'l'.rih-’se price of last 3 years 


avar."' 


'T 






Prc:::U-.r,. 1.07(5 Rs.l2.‘oOO, 1977 Rs.o’ooo and 1978 Ra. 15^000 

ii) Good-i/:’.:.:. be vTritton off frcai the iDeoh o/ the .Pioi, 


ill) RoKiai',!..! got fsolary R5:,G.#000 P-.A. 

Iv) Charge .■Ijite.-rest on capital 0 6% P.A, 


v) Charge irterost on Rrai-iing tit the end of the year 0 5“b Total 
drawing of Rananlal was 

vi) Machinery aporociatnd hy 15^t 

vli) Stoclc rovaluod Rs., 11,000 

viii) 5% R.D.D. \ri to bc' created on sund' Pol:5tors, 


Cont 
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lx) 2% Dlsoount Reserve is to raade on sund xy creditors, 
x) ftills^payable hanoured on due date, 
xl) Ramanlal^s due amount transfSered to his loan a/c 

Prepare ! 

1) Revaluation n/e 

11) Partner's capital A/c 

111) Ramanlal Loan A/c 
Iv) Balance sheet of Ravi & Rajendra. 


a.evaIuation Accota^t 


Dr. 


cr. 








Rsmanlcil's capital Account 


Cr. 



I 

Ravi *s capital Account 


Dr 


cr 












Rajondre cepital i'.ccount 
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Bi'.L?J!rCE SHEET 


Liabilities 


ZiHiount 


RS, 


P 







7 & 


fi* BjS <3 tire parcners in a Firm sharing is;, «:iie 
q£ 4/7 t 2/7 ; 1/7 respectively, 

»B« retires on 31st December, 1979 wlicn their Balance 
vras as under. 


r::tio 


sheet 


Bf.IzjUCE SHEET 
As on 31-.12.-79, 


Liabilities 

--: 

1 -.iiliramt 

^xssets 

. _Amount 

Rs. jp 

Rs, 

p 

Creditors 

70^000 


Bank 

1 

10^000 

i 

Bills payable 

10,000 


Bills ReoSivable 

42,000 


Caoital Account 



Debtors 

1,80^000 


A 

1 ,20^000 ' 


Stocks 

1^60^000 


B 

1,50,000 


Furniture 

10^000 


C 

11/000 


Gaod-vrJ.ll 

50^000 


j 4,60,000 


4,60,000 


It was agreed to change the bool&-valnc o£ assets vrith 
follov7jng terms 5c good-will of the P irm ; he v/ritten off, 

1) Good-will is to be valued at twice th/j a'/orcige of the 


profit of last 5 years. 

Profits for the last 5 years vjere : 


1975 - Rs, 40,000 

1976 - 

RS.68,000 

1977 - Rs.70^000 

1978 

Rs. 56^000 

1979 - Rd,80,.000 



Mr, Katare who is debtors 

for Rs,5,000, 

accepts the bill 


for the amount, which is already included in cundary Delators, 

Stock revalued at Rb.1^53>000, 

B's dues X'jas to-be transferred to his loan a/c 

Pass journal entries in the books of the Firm and show 
Balance sheet of A & (4»> 
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Journal Bonie 









4 


96 

B7iLM3CE SHEI3T OF A & C 

As on , 










97 


29 Adjcs t Chaudhar 1 ft Lunkad uere paxtners sharincr in the 

ratio of 2/5 ; 3/lo t 3/lo resjsectively. 

The Balance sheet of the firm on 31-»l2*>"79 vjas as tinder. 


B7.I/4NCG SHZIET 
7iS on 31.121.79 


Liabilities 1, 

■ *_>mount . 
Rs. p 

Tkssets 

us. 

Sundary creditors 

18^000 

Cash 

3,000 

Bills payable 

6,000 

Debtors, 16,000 




Loss R.D.D. 1,000 

15^000 

Reserve Fund 

uisoo 

Stock 

25,000 

lidke capital a/c 

40^000 

Motar car 

ajooo 

Chaudhari capital a/c 

30i000 

Machinery 

35^000 

Lunkad capital a/c 

N 

24,500 

Building 

45^000 

1 


Rs,1,31,000 


R0.1,31,000 


Chaudhari retires on 31-12-79 on the follov/ing terms: 

1) The total good-vrill of the firm ^las valued at Re,36,000, onlv 
chaudhard4fe‘ share of good-Ji-rill waB brought in record, 

ii) Tlant and Machinery depreciated by 10% 

ill) Motar-car value ,reduced by 12^^ 

iv) Stock & Building to be appreciated by 10% and 20% respectively, 

v) One VTorkman was. Injured and cort^nsation of Rs. 4,000 payable 
to him Is to be recorded in the firms books, 

vi) Provision of R.D.D. is no longer necessary. 

vil) 7idlio and Lunkad are to be equal partneafrom 1-1—198d* 

vlii) Both tlia nartnets decided that good-Airill should not appear 

“ t 

in the books of the firm. 

lx) The amount payable to a retiring partner shall ,bp^ brought v 

both partners equally and ^id" out his^-dnea,., Slpw* eont 
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i) R©valuQtion /.ccotmt 
ii) ■ turtHGirs * cEipl'ccil l.ccount 
lil) Balance sheet of 7.tDte £. Luntea as on l-l_198d. 


Ksvaluaticffi I^^ccount 








Chp.uclhpxi capital account 



J 


Particulars 


^imount 
RsT l 
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iiS oil ^ |M ■*! iMd hH 
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CD) DBZJTH C3E‘^ a P/JlTMSR 


Zitul Firnfl Amol c-irrc’.ofl on Irifslness on partnership sharing 
in th'^- r-vtio n-<: 0/'.' s, j/? .^pectlvely. On 30^3-1979 tlie 
srjiTiia:?:? varinn:: r.n'g.'r- ^vc3 vrr.5! J5.ri ir:olio--jss 

Builciing Rs.4O,OO0f.Hachijic;jry l.'umiture Rs*4,000 

Scooter RSalO/000, St ode Rs, 20,000, Delators Rs,21,2000 
R.D.D. 1,2000 cash Rs.2,000 Grediters Rs.20^000 Bills 
payable Rs,5,000, outstanding salary Rs.2^000 providdftd 
Fund Rs.0,000 J*tul capital Rs.40'j000, Mnol capital 
Rs.30,000, Gen.Reserve Rs,74,00bi|p £c L a/c Debit Balance 
Rs.7,000. 


/^tul died and Amol carried on business himself after 
paying the Escecutor of the deceased partner due share 
^ter revaluation of the assets as agreed upon. 

Building apjoreclated by 20% 

Furniture reduced by 25% 

Machinery depreciated by 1232% 

Stocls reduced by 5% 

I 

■Jrite off Rs, 1,200 as bad-debts from sundary Debtors 
and provide 5% R.D.D, nu .Debtors, 

i 

Scootar vias to gs-ver tc I'.t.'j (executor) for Rs, 8,000. 
Prepare t 

1) Ror- I-n/rir-... n/a 
ii) Ft^rtne.rra - .'.tnl a/c 

iii) Balance nn zjnol. 


9 


RevcLluy'/.'Xi -^count 


-Gr- 



1 —iWr fS< '•* 

[RS, 

Data 

Particulars . 

J.F. 

Rs.'"^ ; 






■ 

! 

-p- 

t 




y 

■ 

, i 

1. 

1 

1 





■ 


i 





■ 

Mi 

— -...—j— 

i 

1 







—. -....—p— 

\ * 

i h 

,11ft, .11 ' — ' 

_ 


' 1 


_.i 
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7*tul capital giccount 


Dr. 


Cr. 



;tool caiaital account 


Dr, 


Cr. 


Date 1 p art i cular s 
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OP ftMoi, 

*'*fi or. '"I n M n M 


Liabilities 


JjSiQUjnt 
Rs. IP, 


^issets 
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d* W Ketkar, Kulkomi eaid Shirarao vrJare partners in a 

fiinSp They shared profit and lossep in the ratio of 
3x2*1 respectiveiy^Kuncami retired on 1st January, 
1980 the same day. Mr.Shitole was admitted vdth, 1/3 
share in the profit and was required to Taring Rs.4oioC'C 
as his capital. The Balance sheet of the finti oltf 1st 
January, 1900 stood as follot^s t 

B7;]J>MCB SHElgP 


Liabilities j. 



Assets 

t? 

3 

0 

Rr. 


Us. |. 

Sundary creditors 

20,000 


Machinary 

50^000 1 

Reserve 

12,000 


Stock 

38^000 i 

Capital L/n 

1 



Debtors 

30,000 . 

Ketkar 

50^000 


Cash 

24,000 

KUlkaml 

40^000 



i 

Shirarao 

20)000 





1,42,000 


Ij, 42,000 


At time of Kul];arni*s retirement and Shitale's admission 

I 

Good-will was revalued at Rs,24,000, 

other TxSsets are revalued as follov^s ; 

1 

Machinary - Rs, 60,000 

Stock Reduced by Rs, - Ro,4, 000 

Reserve for Bad Debts provision 5% on sundary delators was 
to 1x3 created. 

\ 

Prepare necessary AccountsBalance sheet after admission 
of Shitole!*-. Kulkamt 's due \ms paid out of 


/ 
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Di the Boolcs of the Firm 
Revaluation Zi/c 



Ketlcar capital account 









BJlIANCS SHBCT 


I Amount, 
Rs 


Liabilities 


• • 
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-Eill-up^the gapa^with .l?elow 

Utillnilted, insolvent, credited, realisation h/G. 
capital A/c , - solvent, .jaissolved , debit, capital, 

' ‘ “ ---jdeJaited, 


on dissolution all assets and liabilities are 
transferred to — A/a 


The liability of a partner in a firm is » ^ ^ 


partnership is compulsorily dissolved when the 


—partner S'-of the firm become ---- ». 

IE any liability is talcen over by a partner its 
_-is to be debited. 


-Of_jB 2 :pensQS are paid on dissolntion 

be--- 


If the assets of a partner are more than his 
liabilities such partner is Itnovn as - - - - 


Partner 


If the number of partnership firm decreases belotT 
tvrc> the firm stands - 

loss on realization a/c is transferred to the 

^ - p, side of the capital a/c. 


The loss on account of insolvency of partner may 
be made by the romalning Jaortncar 1*5 the ratio of 

their 


^ilhen the assets of the 

A/c is - - - - ^ 


sold- the Raalissation 
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• Complete the folloi^lng statemonts fax)m the 
responses given hy ticlc (\/ ) against correct ensTrer 

At the time of dissolution the portnership 
Firm openst 

1 ) Revaluation a/a 

11) Bank a/a 

111) Realisation o/a 

lA. the time of dissolution the good-i-ri.ll 
a/c Is transferred to t 

1) Capital a/a 
±1) Realisation a/c 
ill) Cash a/c 

One v/hose assets are more than his liabilities 
is luiovjn as t 

1) Solvent 
11) Insolvent 
ill) Bankrupt, 

Paartner's capital deficiency means: 

i) Credit balance 
11) Debit balance 

Hi) Ko Balance , 

are ^ 

re llabilities/taksan over by a partner it 
should be -debited to s 

1) Partners capital a/c 
i±) Cash a/q 
Hi) Reali^,piti0n ^9 . 
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- -—s^& with reasons wlietor the following staternents 
Eire true or falsest 

i) 2-fter dissolution of firm the sums realisied out of 
the assets of the firm are apr>lied to pay all the 
creditors equally, 

ii) A firm cannot he dissolved even if it carries on 
an illegal business: 

iii) On dissolution of a firm, all the assets are sold outs 

iv) A Firm is dissolved if a partner diess 

v) Gamer verses Murray judgement on the sharing 
of loss in the case of Insolvency of a partner 
is controveroial. 







Ill 


Follo^riLncf is tlna summcAry of inoonvilete record of e- i'irm 
on Slsf. DeceniloGr, 1979* On da-te tlTe ^iertnors 

decided to diSRolve the Fijcm* 

Tlie incoriTplete record of the Firm cl£j on 31st Jecembsr, 
1979^, 


Creditors 

?-S, 1,360 

Banlc 

RS.528 

Investment 

RB,1,400 

Delators 

Rs.2,EJ00 

R.D.D. 

r.s, 150 

Stock 

Rs.1,912 

Bills pnyaTole 

Rs,2,540 

3 * s Lo^an 

Rs ■2,OOQ 

Reserve fxjnd 

Rs. 240 

Machiiinxy 

1 

Rs.1,500 

'Tories fit Com 3 .ftnsation 


m vestment 


fund 

US. 30 

f luctuting 

- 

BuildiJig 

RS.4,000 

fund 

RB, 500 

Ca^iital Ac/ 


Current a/c 


A 

Rs.si^OOO 

A 

Rs.120 

B 

RS.2^000 

B 

Rs.150 


Astiets rea3-il©d e.s follo'./s. 


BuildincT 

Investment 
S, Delot or 3 
Stoclt 
Mriciiinary 


Ro.6^800 
R3, 900 

R0.2,350 
RC,1^500 

RSa1^112 


a oontlgent liabilities not appearing 
hod to he settlaf. £or Rs.lOO/- 


in the Firm hooK 


Draft tte neoessary j«imel entries to close 
of Firm. 


the BooX 
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Journal Book 
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FolloiriJig are the various ledger Account balances 
a Pirm ccn- 31st December 19791, 


Creditors 

Rs.27#000 

Building 

Rs, 17^00 

Reserve 

Rs,15^000 

Machinary 

RS, 7^500 

S.Debtors 

Rs,22)500 

Reserve for Debtors 

Rs, 2,500 

Capital 1\/q 

‘ 

Ram 

Rs,12'^500 

Laasman 

RS,12^000 

Govind 

Us. 3,000 

Current tJo 


Ram (Cro) 

Rs. 1,500 

Lcuouan (Cr.) 

RS,1,000 

Govind (Dr.) 

Rs. 1,500 

Stock 

Rs,14^000 

Furniture 

RS,8,000 

Cash 

R8.1,500, 


Their profit sharing ratio v/as 5 i 3 : 2^they 
decided to dissolve the Firm oh 31.12,79, f*ssets ijere 
realiBed as under Building Rs. 14^000, Machinery Rs. 4,000 
Debtors R3,12;500 stock Rs.eioOO, Pumiture Rs.ajooO 
Dissolutlcii eaipenses Rs,2,500 Govlnd was declared 
insolvent by the court. Show necessary ledger e/c In 
the boolrs of the Firm, 




Hi 


Reallyatian /account 

Dr, Gr. 



Ram Pjbaed Capital i^ccount 
Dr, 










liS 

Lextsm Cp.pital Account 



<lrtiytrtA Fliced Caplteil Account 

Dr. cr. 
















Cash ?^Qount 








1X7 


p 


Lojntian Current i\ecount 



Govind Current Ticcount 

Dr. Cr. 
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Read eaoh. statement carefully ond g±"jo t 
yas/ETo in the hrEL.clKst; 

The Receivable income a/c l:^s a 
credit balance 

<&csc3;i30d interest receivable a/c 
has debit balance. 

Bscpenoes Incurred in one accounting 
year^ but not paid during the year 
are called unpaid e^qpensec 

7 i.t the time of Dissoluticn all 
assets are transferred to Revaluation 
o/c 

When the value of asset is reduced^ 
it is recorded on the credit side 
of Revaluation jyc 

Unrecorded income brought into re Or)rd 
is transferred to the credit side of 
re<yaluation T./m 

If Good-vrill is paid privately^ it is 
show '.n in the loooTcs, of the F irm. 

Insolvency iviec-ns that assets ore 
more than tlie liabilities i 

T'-'Of'.'ns that liabilities are 
less ‘i'-ha'*. Assets. 

If partners retire from the 
partnership Firra his dues are 
transferred to his eisecutor a/c 


ticl^ mrjr:i( y) 

( YesA^o ) 

( YesA^o ) 

( YqsAIo ) 

( YesA'To ) 

( YesAro ) 

( YesAlo ) 

( YesA'^o ) 

( YesAlo ) 

C YesA^o ) 


C YesA^o ) 
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Adjustment transo.ction are vjivon. You are roquirjd to 
pass journal, entries ajid mentlcai tlMir effect in tins 
final A/c, 


S.Wo, L 

i 

Jidjustraent 

Journal Entry | J-djus^jicnt in 

I Eii'.ri l./c 

li, For 
)il:niral* 

Outstending E:q;)enseB 

—— ‘ ' 1 

Es^enss 7/c Dr, 

To outstanding 
e3r>en£iOS ci/c 

Ad‘!l in Trading 
o./c or I- f; L a-Zc 
and liabilities 
side of Balance 
sheet. 

2. 

Prepaid Esepenses 





3. 

J 

ReceivciblQ income 





4, 

Income received in 

advance 


1 

1 ..... 



5. 

1 

1 

Res^arve for Doubtful 

Deb'.ts 

1 




6, 

Reserve for discount 

on Creditors 





7. 

Interest on Dra'^jing 





0. 

Closing stocTc 



■ 



^ I- 't.' J „ . 

4 » , ' V ^ ^ i* ' r. , f U 





I Adjustment 


interest on loon 


unrecorded purchase 


Goods taloan by partner 


unrecorded sales 


Goods distributed as 
free samples 


Goods destroyed by 
fire and insurance 


, Journal Entry | 


7„djustment 
Pinal Lh 
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Harl3h and jPurun are faring profits and losses 
equally/ after alluring interest on ca-nital O P-^- 
and charging on Drai'jing^ alloi'/ing Z^cun q salary 

of Rs. 1/000 per month. 

Their tr Id Balance on 30th Jtme 1979 ^ t 


CFxnltal Account 


Eslait 

RS. 


Harish 

2\runa 


StocTc (1st CTuly 1978) 

Raw materials 
Finished goods 
Purchases & sales 
Sales Returns 
iJages £t other manufac¬ 
turing eacpenses 
Salaries 
Insurance 
Postage 
r,dvertisement 
Bad debts 
Bills payable 


6/000 

12/000 

1 ^ 21^000 

4,000 

56/000 

16,000 

3/000 

200 

4/^0 

600 


Discount 

Land £t Building 
Plant & Mnchinary 
pTarnlture 

Debtors & creditors 
provision for Bad Debts 

Tir awlngs ; Harish 

—. ■ Ijcun 

Cash in hand 
Cash., at Banlc 


aO/OOO 

40/000 

2/000 

30,000 

3^600 

2^800 

800 

78^000 


1 ^ 00/000 

60/000 


1,90/000 


24^.000 


84,000 

2,400 
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Jifter taTcLng Into account ths follovrlng c.dj’istments 
prepare Trading £t Trofit & Loss Lccount for the year 
onded 30th June 1979 and Balance Sheet as on that date. 


1. Stoclc on 30th June 1979 vjeis a.s under s 

Rat-: Materials R3.8,000/'- 

Flnished goods Rs«24j.000/« 

2. Depreciation : 

Land and Building'at 554 

furniture & ?lant and Machinary at 10% 

3. Provision for Bad debts is'to be maintained 
at 5% on debtors. 

4. Goods talffin by /.run for his private use vrore Rs.4,000A 

5. Materials worth Rs.l,800/- were purchr.sed on 29th 
June 1979 and these xrere included in closing stock 
but not recorded in the boolcs, 

6* Interest on capital and dravjlng vias to be 
@ 6% per anum. 

7» Prepaid insurance Rs, 1^000/^ 

0, Provide for outstanding Esqpenses as f olloifSs 

s 

Salaries l/000/»" 

V/ageS Rs, 1,500/— 

r.dvertlsement rs.400/- 




For tho year ending on 30th June 1979. 



Profit caid o loas J-ccount 
for the Yecr ending c*n 30th June 1979 


Particulars 


Particulars 
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I^s Hprlch caid Arun 
E'=!.lfj(ncn Jheat 
ta on 30fch June 1979 
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Subhash/ Kaustcibh and Eromod carry on a retail 
business in partnerslrLp^ the terms of which are:- 

a) Subhash & Kaustubh are to get salaries‘of Rs,2,000 
and Rs,10,000 respectively for the year 

b) Interest on capital is to be alloi^jed Q 12% 

c) Wo interest on drav/ing is to be charge 

d) The share in profits and losses ares 

H 

Subhash 50% 

Kaustubh 30% 

Praraod 20% 


The trial balance of the firm as on 30th June 1$79 
Ids as follovTSi 


Dr. 

Rs. 

Partners capital Ji/c 
Subhash 

Kaustubh 

Praitiod 


Gr. 

Rs. 


1,60,000 

1 ^ 00,000 

60^000 


Partners current It/ci 

Subhash 

Kaustubh 

Pramod 

Sales 

Creditors 

' Pumitura 
Premises 

Plant and Machinary 
Purchases 
Opening stock 
T7ages and Salaries 
Office EacpenseS 


32,000 

2^400 

16,000 

9,30^000 

^§,000 

, 44 ^ 000 
1,20,000 
1,40,000 
5,60,000 
.Q^OOO 
1,2G,000 
90,<S00 


Gent,.., 
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J3ari36sjera._capit al 

I>r. 

Cr. 


Rs, 

Rs. 

Rent and Insurance 

21^000 


Legal Fees 

7,000 


Debtors 

41,200 


Balance at Bonk 

87,000 


Drawings; 

Subhash 

34,000 


Kaustubh 

22,000 


Pramod 

18,000 


Bills payable 


8^000 

Good vj±ll 

20^000 


unclaimed Liabilites 


12^000 


7,13,000 

7,18,000 


Your are also informed that* 

Stock on 30th June 1979 is valued at Rs,72,000 
Outstanding C8‘as,liAriesRs.l2^000 

COtEtawt-lng ofi-ioa Estp, Rs, 4,800 

©utstanding Rent Rs. 1,000 

Prepaid msurance Rs,5,000 

Provide for drpreciation at 10% on plant and 
r^achinory and at 20% cai fximiture, 

A Provision of 5% on debtors \-ms required to 
be made for doubtful delots. 

Goods worth Rs. '.^000 talaan by Subhash for his personal 
use VTere not entered in the books of account 
Goods vrorth R.s, 1,000 were destroyed by firs, insurance 
Gonroany admitted a claim for Rs.800/-* 

On 30.S. 1979 goods purcK’Sod for Rs,2,000 XfiE^s included la 
' closing stock and no entiry -v/as made in the books of r./o 
On 23th June Mr. Harish who is debtor accepts the bill 
for Rs,2,000 which is already included in S,Debtors. 
Unclaimed in cash prepai?©* 

1) Trading & profit and loss n/c of the firm for the 
year ended 30th June 1979. 
ii) Balance sheet as on ttet date, 

ii) Current Z-^ccoimt of the partners in a goiurnn w form. 
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}A/b Sulshcislit/ KoustciblT. & P 27 oino( 3 .s 
Trading £t 'Profit and Loss j/c 
for tha year ended 30th Jnne 1979. 





12a 


BJirjucE 

rj. S OH 





UNIT III 




g, II* AnSi'JGr "tliG fol3.c;ifijig^ CUGStions not more than 

three lines eiaoept (ii ), (ill), (iv) eind (v±ii). 


i) IJhat is meant Toy cleprecirition? 


\ 


ii) State three reasons of charging depreciation. 


a) 


b) 


c) 


lii) NaiTE die three important factors that decide the rate 
of depreciation, 

a) _____—--- 

b) ___—--- 

c) ___ __—--- 


Iv) ETaitie the tv/o main methods of depreciation. 


a) 

b) 





ORlS.ai,''. 



MW 

*^17 Ie? iSiafewSft'fcin*: i^thodt 

ao fltrnlght lino methocl? 


-/SapraaSL'a-ticsn 


vi) DifierentlQte betvrecn aGpreaiaticn end fluctuation. 


Do ;jr>-3Giation 

. Fluctuation 

• ' T 





• 



- -- ' « 



vli) Diff ^r^:!ntiate betTifoon fiiJEcl instalufient irethocl eoicI 

dimduiahing bt^lcince method on the follovjlng points j 


Points of Differentiation 


l<3a2. Gulation piocedure 
(SlmploA' if icult) 


I 

t 

) 

I 

i 

l 

I 

1 


Placed j 
mstal- 1 
ment MetL 


Diminishing 

Balance 

Method 


2« Burden on F & L li/c in respecyt I 
of de;;}rociatian and re^^iairs ond 1 * 
rene-./alc ;3Ut to^^ether j 

(not eqiuitf.Lble/G^fuitable) j 


3, 

4, 

5, 


(iuantum of de’^rocic-ted value 
0? isied/goes on dlralnlshlng) 

af.Jjct on residual value 
(Zero/not aero) 

Ham© of th© two assets^ 
ap'.Ti liccJelo. 


I 

I 

) 

I 

I 


i 

I 


s) 


a) 



I 
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?Jhnt is tliD residual value o£ an asset? 


Give the equations for the follox-iingr 

JjTioiunt of depreciation under fissad Instali'nQnt method * 


Profit on the sale of an asset. 


Stata the correct aiisvjor hy vnritlng the letter in the 
bracloet. 

Deprocirtion is charged on 

(a) Only fisssd assets. C ) 

(b) Only ciarrent as rets 

(c) Pissed and current assets. 

Provision for depreciation is necessary 

C ) 


(c.) To ascertain net profits 

(b) To earn profits. 

(c) To rainliniSQ losses 


Cont..«•. 
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ii) If a maGhijiery is solcl/ th^ aitKDunt 
realised will be 

(a) Credited to the l-feiGhitie ( ) 

(b) Debited to tliB Machine 

(c) Credited to tlie Baiik Vc 

Iv) Depreciation results in the 

(a) Decrease in the value of an ( ) 

asset, 

(b) nbcreFise in the value of an 
asset, 

(c) Stationary value of an asset, 

v) Ihtemal depreciation arises from 

(a) Keeping the asset in the ( ) 

show-room, 

(b) ?rear and tear, 

(c) Reducticai in the market value, 

vi) Loss on the sale of en asset is debited 
to 


Ca) Reserves, 

(b) Depreciation Fund, 

(c) rrofit and loss k/ct 


\ 


I ) 




Causes of tlepreclation, are of 


(a) One type. 

(la) Tvra types ^ 

(c) Three types. 

viii) The diminishing halcjice is a method 
by vjhich 

(a) Tire rate of depreciation 
falls year by year. 

Cb) The amount, on which 

dopreciaticfi is calculated, 
falls year by year. 

(c) The rate as vjoll as tlie 
amount, to which it is 
applied, fall year by 
year. 


isc) Fisoed instalment and reducing balance 
systerasore dcbflclent in respect of 

(a) Replacement value of an asset 

(b) Scrap value 

(c) Installaticai" charges 

x) - Fluctuation is a 

(a) Teitporary change. 

(b) :?erniian©nt change- 

(c) Continuing change- 
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Q 3I’ St^teeSWJftto are gi%?en IdoIou, Uidiaat© by giving tide marie 
(V ) whather true or falso 


1) 

Depreciation should be provided 
as it is a part of cost of production. 

True/False 

11) 

Land does not depreciate in its value, 

True/False 

ill) 

Depreciation 'la a nominal account. 

T?rue,/False 

Iv) 

Depreciation is pro:&idGd only on the 
fi? 3 Dd acsets and never on the current 

Truc/F alse 


assets. 


v) 

The profit bijfore provision for depre¬ 
ciation is the true end fair profit. 

True/Palse 

vl) 

If an asset is i-jell malntained^there 
is no ne-id to provide for depreciation. 

True/False 

vli) 

Freight, carriage end erection charges 
paid on the machine vjill be Included in 
calculating its depreciation. 

T 2 me/False 

vili) 

^Ji^he depreciation account gives an 
accurate measure of the fall in the 

True/Palse 


value of a fisced asset. 


i::) 

ihe value of an asset will be zero^ 

True/False 


4 . 


ample ; 


if reducing balance mothod of depre¬ 
ciation is follcfi-red. 

Hatch column A with column B ana put the correct letter 
of X. in tbS hCEotet as shown In the oxanple (a) 


Column A 

a) F luctuation 

b) Fi3sed nhstalemnt method 

I 

c) Heavy liachinery 

d) llGad of providing for 
depreciation. 

e) LosG on sale of asset 

f) InctallQtiai charges 
for on asset 


Column B 

i)Asset a/g C^ehit side) 

ii) Reducing Balance Method 

iii) 7 *sset a/c (credit side) 

iv)Tenporary change. 

y)Fixed percentage 
iv)To calculate correct 
profit. 


( d ) 

) 
) 
) 


C 

( 

( 


C 

C 


> 


“ I, '•(' X ij. 








135 


5I, Tick markCV ) the apjoropriate methoa for ohrarging 
depreciatian on the follotJing assets t 


,?^sets 


1, Buildings 
2 „ Lofi^e Tools 
3, Clo^.uig Stock 
4* Furnitures 

5 . Typewriter 

6!r Plant £i Machinery 

7, ::'atent Rj.ghts 

S, Good'A’ill 

Sl« Cash in hai'id 

10,Motor Van 


y Pijaad 
j Hhstali'fient 
; Method 

Reducing '4 Nocie 
Balancing ; of the 
I 4 ethod 1 two 

t 

1 

. . . . .] 


1 

1 

1 

.... ^ 

1 

. 

: 

" ' • .. 1 - L _ . L. - 

1 

1 

1 

1 .... 1 

j 

j 


i i 1 

I i I 



T 


I 


i 

I 


Q. Pill in the blanks vrith the ap;'ropriate vrords gi'ven below? 

Constafit^ straight line method ^ reduced balance 
o- tine asset/ diminishing balance method/ 
percentage/ renewal/ financial/ fi:>ed instalment# 
debit/ the same/ decrease/ replacement. 


1) Placed instalnent method is also hnovm as -- 

li) Reducing balance method is also Iciovjn as-- 

ill) under flscsd instalment system the amount of depreciation 


remains „ _ _ , 
Iv) Under reducing 
is charged at 
on__ 


3^ar after year. 

balance system the amount of depreciation, 
f iaoed rate every year as it is calculated 


, in the value an, 

v) Depreciation means Jftsseti% * 










One of the mejor objects of tle-^reciotlon is to provitlo 

£unf-s fcs: t’le _ ___ _ _ _ _ of an asset, 

^i) The cmount of clGpreciation goes on deoseasing eve'?7 yec.r 

under the___method of deprecietiou. 

viii) balance on denreciatiai amo-x-t. 

is tronsforroQ to tlie___ ofFfiL loss l>/cr, 


the boolts of B/ Co, Lfcd, 


Date 4 


-. “'.tP--^-<culEirs 

< P«_ ! I 5 


I 

, 1,77 I To Bonlc 


To Cash 


5,000 


45,000 


40 i 000 31.1231 By Deprecia- 

1 tion 


Bv Balance 
c/d 


- 


1 ■ ‘ 

, y- 1 A'3 'y’^n 31,12.78 By Depreclatif 

1,1,70 To balance b/c} | 42,7o0 /o. jr .. 


1.1,73 M To Benlc U.d.’li« 
A tion) 


I 10,000 

h52,75o' 


2,?30 
421750 


h5o,000 


5,500 


3y balance c/c 47,250 

52,750 


l,lo79 { To Balance b/d 


1.1.30.1 To bal nce b/ 


47,250 31.s.79| By BanTctsol®) j I 9,000 

^4375 


On raachJ-ne 
sold 375 

on balance 4,^80 
Balance c/d 


"^,250 

. 


30,500 

'47,2^ 
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Read the Machinery Jj/g given above and ansijer the 
follo\fj±ng qnecticns: 


1) ^Hiich is the method of depreciation used? 


ii) T'Jhat is the percentage of depreciaticn? 


liD For ho(i7 many months depreciation has been charged 
in 1977 ? 


iv) How is the amount of depreciation for 1978 calculated? 




CalcTUlr.te tlT© o 
TIIicthY;;’ tifis mac! 
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vijC ^ -Iio purchase or sale of machinery is made in 1900 
'Jhah 173.11 ho "hho amount of depreciation charg© on 
31 ', 12 ', GOT 


viii) SolvG tliG above problem by charging deproclaticai at 
10 % on reducing balance metliocl. 




1 ^ 



KalJvcir Bros,, Poona purchaQofl a machine for Rn,,25,000 
on 1 January 19*76. They aaoptecl reducing balanira nio-thod £or 
depreciating the machino at 10^^ p,a. 


On iist January, 1979 they decided to change the method 
of deprocicition to ctriiiight line method, with rcisprosnecti've 
effect from 1st Janupry 1979. Tlie firied instainv:nt of 


depreciTation "was fined at Rs,2,500. The difference is to 


be adjusted tlirough tl^e Profit and Loos A/c. 


You ere rociuircd to show I'^chine r 4 GGount for the four 
yt^ars up to 31,12,1979. 








VO 
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Di tho boolcs of Vs aifiian Teactile Corporation tlie 
Machinery Account showed a debit balance of Rs,40,500 on 
1.1b76. Itochinery costing Rs, 60,000 was purchased on 1„4.76. 
On 1^4*77 tlTC machinery piirchased on 1*4.1976 v^tls sold at 
Rs, 25,000 cjnd macIiinGry costing Rs,56,000 T-Tas purchased. 
Depreciation on machinery is provided at 10% on fisKsd and 
reducing balance methods. Shoxf Machinery Account for the 
years 1976, 1977 and 197G, 


Shstalement Method) 


V.chlnerv A/c 


Dp, 


cr. 


Date 


Particulars ,j fitnount 

I ! Ra. 


Date 


Pcirticulars 

- i - 


, Anic 

P 







(Reducing Balance Method) 
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10» Bj C, Co, :.-)urch£'.Ged me.chlne for RG,6ojooo on 1st 

Jtinuc'.ry 19G0» Ito uccful life "i-Fas esbime^ttecl to be 10 ^roors 

A 

and itis SGTcip value mia eptimatecl to b 3 Rs.Pioiooo, TIk'. iJcs 
are closed an 31st December every yeeir. Give journal entries 
for the first two years and Machinery 7j/c for tiiree yetirs. 


a:Qumal Entries 






KagkLnerv 





106 



Shlrarao oapltal account 


Dr, 


Cr. 
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U 17 I T XV 


DU.J r,A‘:i7r; 


Ql, 1» 7*jitj\rer the liolio^ring in not more thf-ji tafo scmtcncess 


i) Define average due date? 


ii) 7"hy is J-verago clue date cal3.ecl an equated date? 


Hi) State the basic principle involved, in calculating 
the avN-’rage d\:ie date. 


iv) Define "Jiero Period". 
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v) 'JiXf/ i£> the aver;-fje due dr-te culculc-ted? Give ti7o 
reasons. 



State the ctens of ct-.lculating the interest on a 
sBving account. 


State the tlnree aethbds of calculatinc; the overc-.g© 
due date, 

1.,_—--- 

9 _ . .1 ' ' — ’— 


3 . 


Tide mark (S/) against true or j.alse t 

i) only the earliest due date con be 
celected ^;oro neriod. 


il) Tliree days of grace are alvr&ys 
added to arrive at the due date 


iii) 


A bill OrETwii on 
one month falls 
6th frlarch, 1900* 


31 St Jen,/ 1930 for 
due for payment on 


True/^alse 


T3rue/i?alse 


True^also 
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pQ^nnent earlieir theffia the cLverage 
due date, results iii a loss of 
interest. 


vJtien jpaiTnent is made after the 
average due date, interest is 
charged for the delay. 

Equated period Is deducted from 
tlie bass date. 

Equated jperiod is equal to the 
sum of amoints divided by the 
sum of products. 


True/"I? also 


True/^also 


True/Palse 


True/5? alse 


Re-arrange the follovring steps of calculating the 
average due date s 

The result is the number of the average dtie date 
from the starting point. 

Add the amount of all the transactions. 

Add the product so obtained. 

Select the base date. 

Multiply the amoun^: of .each transaction with the 
number of days so calculated. 

Ascertain the average due date. 

Divide tho total product by the total amount of 
all the transactions. 

Coun.t the nuiriber of days of each transaction from the 
starting point of Its due date. 




in the Blnnkc irith appropriate irords given, beloi/ 

3.2o 1975, Bank, Ilo, FvUl, due date, 
days" grace, fcusiness finti/ insure-HGQ, 
4 ^ 2 , 1975 , 

On avejra.ge due date creditor receives „ - , —^—- ■. ' " 

oxiiount of hills. 

Tote.l - amoiuit of different bills is paid on . —■ 

In case of bills c^tjra days adefed are called . . . 
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iv) a bill la ^rciX'jn on 3 I 4 I .75 £ 01 : one tnonth the «luc 
date ulll l3Q 

Vj - - - OffiCGB €Xi& _ ^ _ _ 

uae the avosrf/je due date r>rinci’)l 0 £or oalculeting tl» 
iiitereet. 


0 , 6* Give tlie due date for * 

i) k bill dravni for Ua. 1,000/** on Ist February, 1900 for 
2 months. 


11) The loan taSoan by Ram for one month of Ra,500/*- on 
lat ;*;;jrili 1900. 


ill) k bill of Rs.SqoA dre^jn for 60 days on 1st Jan.i 1979., 


Iv) k bill having tlKi date of maturity aa 12th i^gust 1980l. 


v) A bill tlie clue date of vMch is 17th July, 1979 and is 
declsurad as holiday on accoimt of the death of a 
National Leader. 









Diie Date 


5,8.1977 

PkC, 2?,0/" 

27.8.1977 

Rs. 480/ 

25.9,1977 

Rs,600A 

19,10.1977 

Rs,550/- 

11.11.1977 

Ra.900/- 


Assujm© that 25th 5optt3mbGr 1977 Is b?udc date. 
Solutim B 

Tlie base date is assumed to be __ 





Ifiumber of clays 
from t.Ue barae date 
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glUs Dram op 



1 i.ug., 197C 

1 Month 

Rs,327/- 

15 Sj?., 1979 

2 l-tontlis 

lifl p 04'^/*^ 

7 Oct., 1979 

3 Montlis 


21 Oct., 1979 

4 toitlis 

Rc.1920A 

Solution s 

Tlie basG 

date is asDumed 

to be 


rjiioui'i’l; p 

RDo 


Duo 


Date 


Htiniber o£ (lays 
from U:e base dato 


'ProLUffc 
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Dp, 


£SLQ.m^ 

1 h -ril; lQ7a 

30 O-aya 

RSb ioo/»^ 

27 1970 

^•5 Clays 

Rrj. 30^/^ 

7 1970 

60 3ays 

Rrj,500/« 

25 March, 1970 

90 c).tiya 

no.700/" 


Solu^.j.on t 

I 

The bFiSG cl.<Ti-.e is assunnei'!. to ha 






/imoimt , 
Ra. 

Due Date \ 

nurgJssr clays 

from tliQ base <^ate 

i'roOucft 






' 







— 1 



---- 


. 




\ 

; 


i a 


-—— ' ”-i 



1 
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Dr ?^(-0 pf ;)nrGl:|c./ra 




JJiluQ 

J!.inuciry 7| 1900 

Rs. 2 ooA 

■i'eh. 10^1900 

I?obruary 10, 19G0 

Rs. 600 /- 

Mrxch . 01 -], 19 

lirch G, 1930 

RSn 900/ 

MaV’ 19, 1900 

April 19f 1900 

Rs, 1 , >J 0 A 

.'bT, 19-30 


Solution 


Tho bciQQ date is aosuiiBd to be 

i 









V 

CTOim VBITr UElB ArnnTTrTP 


i^sxjes? the £oHo?-jing -liuestians in one os: tirro sentences x 


?7hat is meant by joint ventuire? 


What ajce the different methods of keeping joint ventmre 
accounts ? 





T^That is 


MeU’orandum joint venture account? 





153 

Tic 7 ^ nmrlt CV ) the follovring 
true or falseg 


statomonts 


i7hether 


Joint venture is a totiporary partnership 

The capital of co-vonturers is r.luays 
deposited in a joint bonk A/c for the 
purpose o:c carr*jying on busine^ 

Joint venture is not dissolved'but it 
co.-nes to an end as soon as tlie purpose 
is over. 

Maintenance of separate boolos of account 
is compulsory in joint venture business. 

Each Co-vonturcr has tlio right to share 
the profits eciually. 

Goc^venturer is not a.lla^7Gd to carry on 
his private business. 

Construction of a railway bridge which 
■is to trjiB 4 years to complete con not 
bo \mdGrtal«3n as Joint venture. 

The joint venture account is a real account. 

Liability of a co-venturer is unlimited, 

Ooant venture accounts can be maintained 
only in a separate set of books cf account. 


Truo/F alse 


Trus/Palse 


TruoylTalse 


True/I? also 


Truo/iralae 


True/F also 


TruQ/5? Qlro 
Trueyi'alse 
True/false 


True/P also 


Tick mark (n/ ) tlie following features against 
appropriate column. 


Features 

BUS'S ness firm has a name 

ITo i‘,eed for separate set 
of boolcs of accounts. 

Liability is limited 


Joint 

' portlier- 
, ship. 

1 

> 


’ ,w 




Coiat 
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PQatUTGS 

vent"j,::o 


4)0 t'aT'ty can carry its oxjn independent 
business. 

f- 

5. Ho permanent business relationship. 


6« Business undortalcing lias no name 


■5, Liability is unlimitod. 


8 a Permanent busjjiess rolationship 


9, Hood for separate set of booI?a of 

accounts for business transaeticiaSA- 


10, Party can not carry on separate 


busiiicss of the same nature of its oxrm 



Q« 4!. Fill in the bidnlcc xnLth appropriate v/ords given "boloxT* 

ChnrrtGring of a shijj, pennanenti partnership, 
temporary, short tine, real, long cluratlon, 
nomliiQl, Co-venturers, joint venture account, 
business, firm, liability , termiJiated. 


i) Joint venture is a — — — association of 

the persons to come together vf&ih object of conducting 
specific business, 

11) In absence of the agreement all the implied cono-itions 
of — P---- - are applicable to a joint 

venture also esccept that a joint venture is automatically 
__ ,«-« on completion of the undortalcLng. 

iii) -'.Then sepor^ite boobs of Accounts are maintained opening 

q/: — a/c is necessary, 

iv) Persons entering into a joint venturer arc called 
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v) ?Jhere each party records all joint venture trr,nsr;.crtiansj 
tlie joiiit venture A/c is __ _ net—a, 

vi) Joint venture con undortnl® any business vliich aan l3e 
comDleted in--- -^ 

vii) Suitable activity for joint venture business may be - - - - 

viii ) Joint venturo business docs not restrict tlie -person 
in earring his oun _ _ ____!' 


iiO — of the perscais ijho enter into joiiit 

vcnt’o-ce conies to an end after tiie connloticai of the 
undertaT^-ig. 


5. Fill in the bionics as points of differences in the folloi'/ing* 

{0,1 - --- — - - — . .. . 

B^'ailc h/c of a co-venturegr | Joint Bcnlc A/c 


(b) 


i> 

ii) 

iii) 

iv) 


No seotirate set of ^/cs 


i) Joint A/c 

ii) Joint contribution 

iii) Es^enses are paid only 

for joint venturo purposes 

iv) Only the receipts of joint 
venture are doposltsd 


Separate sot of A/cs 


i) 
ii) 

iii)E:Epenses are pEiid individu¬ 
ally for joint venture by 
co-venturers 

iv)A/c3 ore settled by coven¬ 
turers beti-jeen/among tharru 
selves 


f 

) i) Joint Bonlc A/c is qponed 

I 

j ii)Boolcs of a/cs ere maintain-* 


iii) 


iv) 


ed centrally on behalf a£ 
all co-venturers 










GivG jour.ica entrioD far th^ follo\:ing •'-rcjiso.-:-!,-.:!: 

i) ShcC.o'j or n£3,20/f'00 '‘jro TCcelvod in consiclora'i■Son 
of joint -ronturG. 



li) Tho abovG sh^xca hfive Idgoii rotainac'. by y. c j'^v-iiituror 
at 15% discount. 


( 


,) 


iii) Co~vciitiirGr sup;5lied materials from his stocb 
ymiouiiteO. to R.s,3/200. 



iv) Icsued cheCuG on joint Bonl: A/c for purcbT.sing 
i'lOtor-’Trticlc of Ils,35/000, 


\ 


) 


v) 


Bngin' 3 ''-J.t *3 fees loy oolr on joint vonturo 
ac count R 3.40 0 • 


Vi) Itausecl i»--torial v.'-lusS r.s. lisoo talen over W self. 




i<3a 


vii) 


Ifotor-TniGk on joint venture is aolcl at P.n.ip.^OOO onrl 
tlejpocitea tl^e salo :procGQclc in jo.-ljit Q.mlc Vc, 



,) 


viii) 


Bills Pcceivs'.ble Jirnoujiting to Rd^.TjOOO for tliroo montl-js 
discoimted at C/i 



IsO Goromission at tlia rate at 5% on total sale of Rs, 1,53,000 
\nB allo'ired to an agent. 


{_) 

3:) h andi B deposited their Cs^ntribution in joint B^’nl: ^Vc 
Rs,5,-000 rnd Rs,7/000 res'^octivaly. 


( __ 

3d) 'Transfer of [-profits on joint venture h/c to co«vs;nturer's 
i-/Q Rs,1^200, 


3di) Ba^iance of Co-ventueer ’ s remmitfeed by chotiue to settle 

his 7i/c rs,4/300. 


\ 




Roceivod ROel/GoO ^roiii "Llic co«vcnturer to ce!:tlG the 


CiCGOimt 


(______ 

1 

Bill of Rc,2,500 rxfiTjn by the go— venturer is F,f::a'j'*jt id, 


) 


f 

\ 


J 


r.eceivea Rg , U ., 700 
0nd hlD ezr^onaafl. 


from cn agent aftor allo^Ting coiii'iiiasicn 



) 


A ond B formed a joint venture. They contrihutecl 
Rs.20^000 end Rc.iJOioOO reepectively, A joint Beni: A/rj 
\ic.c opened rnd A C. B clepoDited tlTcir donirihuticno in 
t..i it. They ugreecl to share [^profits and losses in tlie 
pro,; art ion oi' their capital, 


h ourchaacd the orsnges of -.c, 40/000 t',t l7ag;;'iir end 
sent tlioao to Dalai Co, of Bon^.y for sale. J- paid 
R,Oo?./000 for rnilv/ay freight, Dalai A Co, Sold tho oranges 
■for R, 3 ,50;000 -rnd informed that tiiey have paid Rs,"'30 
afj insurance End E-s.SOO for uorohousing charges, ibey 
also ch ar ged cornriiission on total sale. After 
deducting ez-'enses end commission tliey sent a draft of 
Rg,E 5;750 to B. 

The eJoovG problem is solved by a person irho did 
not ImcfiT ho\7 to ]^^ 3 Gp accounts. It; ..therefore contains 
covae mistalffis. 'Your or© required to prepare 
/./c in the proforma given gn ttv? neset 





I'o joint BgjiIc li/c 
To Dul£. l fi Co, L/q 
Incuirmice n.2,750 
trrjre housintj ilo.SOO ^ 

coi'iTiiictJiQn ri.a,3/000 a 

To i'-'c a/c 5." 500 
To B'fl ii/c 0^250 



L/C 


Pcrticulfir 


articTJ-lrurc 


To joint Brink I-Zc 


Ua 






















Prirticult'xs 


Si?— 1 /& 


n*-. 

m a 


Rn, 

1 

1 

- - . 1 

1 — 

' r * 

{ - 1 J * 

55,750 

! 

By joint Den]: u/oi 

1 

By joint vintuxo 
h/c. 

1 

By joint Snnlt n/a 

”1 

i 

1 

^ 30,000 

1 

' 0-350 

17,750 

55,750 

55^.750 



Joint Bc.'nk /-/c 

Cr. 

,ijnQynt * 
‘“‘Ro. " 

Particulers 

ui • ji 

1. 

n 

"" • 
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Cortplete the folloT-jliig joumcil entries. 

(/.) SEPJiU.TE Boacs CSi' JiCGOUMTS JJilE lOiiPT. 

i) For cash deposited by co—v^turers 7. £c B in joint Banlc I-/c 

Joint Bank Jv^c Dr. 

To-- 

To-- 

ii) For architect fees paid }:^ "B” a co—venturer. 

--- - zyc Dr. 

To B's 

iii) For sale nrocoeds of the joint ventiire when realised. 

__-_7j/g Dr. 

To joint venture J^c 

iv) For unused materials taken over by a co-venturer. 

2 \>s Ji/c 

To-- 

v) For vjages paid through joint bank T*/c 

__ _ Ti/c Dr. 

To joint Bank 


vi) For losses on Joint vdntur© 

Co-venturer's 

To --^ “ 


7i/c 

7i/c Dr. 


vii) 


Por aelantureo received as oensideratlon of Joint 
venture sold at lOIi discount in the 



Ji/c Dr, 
t/c Dr. 


Td Debentures 
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(B) VOHGl^E NO BOOI?S CS? Z.CCOUNTS Z-RS KEPT. 

For goods supplied to joint venture from one 'n o^n 
stock loy the co-venturer. 

Joint venture A/c Dr. 


For Bills recoivablo on behalf of the joint venturo 


To Bills receivable Z^c 

For cash sent to rin agent on joint venture, 

__ ____ li/c Dr, 

To Bank -‘'/c 

For commission alloired to an agent 


vLi) 


vUi) 


Joint venture 


For accepting bill clravfe by a co-venturer 

__■_h/c 

To bills payable h/c 

For foods purchased by co-venturer on Joint venturer Vc 
Joint venture 


For a l»nk draft received as an advance from an e^t. 
Bank */■= 


To- 


*. iv*airjn bv "7*" remitted to ^‘B'* in. 
For eircess amount drawn py 

settf^lraent of his account, 

B>s 













© Mc-dop, Srinjay, .Sureph/ jointly unclertooTc to construct a 
^.actpi^y 2or a ,'^d, Oo. Tlia ^Gpl!|i^:^,ct price if/ciB 

Rs,?v/^ 0^000 to bo paid as Rs, 4^00^000 to. cash and 

I I 

Re. 1,00/000 to debentures of a Co. at par. 

Haden contributod Rs,.GO,OOo, Sanjay Ro.yiO/OoO end Suresh 
Rs, 40/000 and tlie amoimts vjero de“JO/slt®d to a joint Banb 
It/d* They agreed to shajce profit and loss to the ratio of 
2, : 2 I X. 

Madcn got the jilan ready and paid Rs, 5,000 for them. 

San jay brought into the venture plant and Machinary 
valued at Rfi,20/000 and Suresh brought a Motot-/Pruclc 
valued at Rs,l6/000. 

For the purpose of erection at the factoiry building 
material to the value of Rs. 3,50,000 vms purchased. 

Uages amounting, to Rs*6i0,000 and other sundry expenses 
aiwDunting to Rs.25,000 vrare also paid. 

The contract \ra.B coapleted and the Co,fully settled its 

» 

accounts unused materials valued at Rs. 4,000 wero taben 
over hy Madan# Plant and machinory vJas sold as scrap for 
Rs, 3^000 and Suresh toob back Motor-JTruck at a valuation 
of Rs,5,000, 

The delaentures not immediately salable, and Sanjay 

agreed to tali© them at r. discount of Z0% 

Shovj the, joint venture A/c, Joint Bank h/o and the 
z*/gs of Co--venturoB, 





















Q. 10 


m 

l. of 7-urf nge.bad, B o:?: Borabcy riul G ot! cntorcscl 

into a joint venture on tiis following cirrcngementG, 


Ji vtouIQ pETchase blanloetc and B Tjould ■'■.urcha.se Cc.r'pc-jts 
end botli of them '.rill send it to C for sale. 


C ^./ill sell the goods ■‘.nd remit tlie amount to 7, and B 
in accordiSBiGe vjith their dues. Profits would lac shared 
amongst B & G as 1/3, 1/2, 1/6 respectively, 

h purchased 500 blanlaets at Rs.lOO each End spent 
Rs, 1,000 for freight, B purchased 750 cerpets at 
Rs.75 each and spent Rs,750 for freight. 

G sold all the blanloata end carpets at Rs.9o,000. 

His e^rpences amoimted to Rs,3,500* He is also 
allo^red 2^f/a commission on sale. 

Shoi'/ joint venture 7i./c, Co—venturer's L/cb in the 
book of C and also give journal entries in the books 
of 7*. 


Boolcs of C 


Venture iJsL 


Dr. 


Cr. 


ParticulFXS 


■Lj.fI 


rjiiount 

RS. 


Particulars 




RS* 





Cr. 


Cirticulars 


Z^aou^’t 
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TJ IT IT VI 

^accomar 

Ans’vjor -the foll'oidJig questions in one or t-jo 
sentences 7 

iJliat is riiaant by aonslgnment? 


tihcit is proforma invoice in consignment business? 


T'Jhy l 3 proforma Siivoioe prepared? 1-fentlon tvo reasons. 


?Ihat' is an acofttmt sales? 
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vi) Thy is the normal loas not creflltccl to Gonsignmenl 

Ii./c7 State one reason. 


vii) State three reasons Sor sencling goodo on Gonslgnment 


a) 


b) 


c) 


viil) 


i:0 


im-Titloin fovir items which must he adjusted when 
goods are invoiced at loaded price. 


a) 

b) 

c) 
cl) 


?Jhat is the use o£ an liccouiit sales £or the 
consignee and tlie consigner? 

i) ponsianee s---- 




TJliy is del crerrere oonmiSBloii given to the Gonslgne®.? 
Gtate t\io reasons. 
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2, uhather the z-iollajing statements are ^iruo or t'r-ls. 

by jputting a tide mrrle (s/ ). 


i) Consignee is tlie authoriset’ 

ropref-jente'M-ive o” tli;'' consignor* 

1-i) Losses rrising out of theft are 
of abnormal nature. 

Hi) Tlie consignee earns rel erdere 
commission on cash salo. 

iv) Hi consigniTtient, oTJiiersIiip of goods 
is transferred to the consignee* 

v) Consignor sella goods to the 
consignee* 

vl) "lien a consignee is r. del- ■ 
credre agent bad c?. 0 btc, if 
any, are borne by liim. 

vii) All the o:rien.'JGS incurrocl by the 

consignee are talren into consideration 
for vefLuing unsold stocb on consJ.gnment* 

viii) I'hsB stock on cosi-Gj'ifninrattt includes 
non-'^GGurring e:?:pensso incuris-^d by 
tlie' consignor, 

i:;) r.elation ^Det^ieen the consignor 

£: the consignee is that of partners 
and they share profits on consignment 
in agreed ’iro'portion. 

:;) It is the consignor alone vjho bears 
all ei-ipenses on consignment \;hether 
incurred by hiJm or the consignee. 


True/ij'r.lrjG 


True/Palso 


True/?'aloe 


Truo/Palse 


True/i?E;lae 


True/l?Qlse 


True/1?alsG 


True/^alse 


True/i?p3 se 


Trite/te'alB© 
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Mfrtch ao3,uran ’ vxith aoltumi »B > Jay i/riting tlxj letter 
of coluiicn ’J-’ la tiie brt'-clajt. 




CoJxrn:.! 

Column B 


Sale 

i) TIto racJaufacturor o-r tha 





trFi'''’er t’lio aondc the goods 
to his agent for gmIo 

( 

) 

B) 

ConGignment 

ii) Tlie agent to "sJ'hom the 




' 

goods arc sent for-r Sc'J,o 

( 

) 

G) 

normal loa s 

|iil) Tljo goods desi3c±ch2d by 




! 

f the consignor to the 

' conPignse 

1 

( 

) 

D) 

Recurring i'i:.,;i.-)enses 

, iv) ^Plia transfer of oi-mership 





1 of goods from one jpercon 

to the other 

C 

) 

E) 

Gonsigneo 

, v) Tbs loss due to irtprcEit 





cui-lities of the goo-^ls 

and is inesitrJale 

c 

) 

3^) 

CoaGigiior 

vi) TItc loss due to ac'jidcnis 





or negligence 

c 

) 

G) 

ov«3f-’rir 5j',ig 

vii) Tlie ei^oensGs vFlii-ch r-rc In¬ 




CoiaiiiG sioii 

curred from time to time 

( 

) 

H) 

Zlanormal loss 

vi4 Tl:s Gi-Tonses vjliich ore 




. 

of -lerim-'Jient nature 
" 

( 

) 

I) 

Koa r‘■'■pairing E, ron- 

i isE) Tlie e:rt:ra remuneraticfl'i 




seo 

’’ calculated on total sales - 

to :. 5 USh a new liJie of pCQ^ 





duct in the merjeet 

( 

) 

J) 

Dal GTfider Goniinl- 

as ) t’l® e'Etra coiTKiisoicsn granted 




Fjoion 

to the consignee to realise 


« 


the aitount oro^li'^ ( ) 
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0 , 4 , 


StatornpntG ara (jiven in cdI-uhei (J*) cjiC (B) 5 ,»ow f-ro 
required to mt<&Ss each statement uid ;iut the letter 
of A in the braclsst Qiven 


Column (a) 


Column 


A) "Jlisn relatiensliij? of 
principal luc. r.gent is 
creutod in a i^usinGSc 
■unv.''Grtal5:ing 

B) fhen profit f.ncl loss 
is agreed to Ids shcred 
loeti^san parties for 
o.jecifiG biisinesa 

fs 

■undojrb3]tings 

0) 'Jhon risk f^osociated 
’»rLth tlie calc of goods 
is shared by looth the 
parties 

D) 'flien the scope of busi 
ness activity© ere 
varied 


E) '.'lien c»x<s narty sells 
goods on. loehalf of 
another 

]?) ■’hen tli3 business 

activity 4t3 ^scan- 

fined to selling tiie 
goods on behalf ef 
another j.tnrty. 


i) it is the agiree'B'int 
lDet'..-eGn co«-v^ntu':ers 


li) tlis party agreeing to 
£^J11 the goods gats 
remuneration in the 

1 

L form of coiTOrtission ( 

b-i) such ]3usiness aatlvi>- 

I 

ties ixzo called joint 

* venture ( 

r 

I 

[iv) it is tlie relationship 
betvmen the consignor 
and caisignee in irlidch 
tlie latter sells ca^ 
belrdf o:': tho former ( 

; tlie parties responsibla 
for slu’-rincj the profit 
ore called co'-venturers ( 

vi) such a-ctivit.y is called 
consagnmants business ( 
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5, 


i) 

ii) 


lii) 

iv) 


V) 


vi) 


vii) 


vili) 


ht) 


yiLl ill the uitli cp-. rojirirte uorr.s given lielajs 


Principal, consignor, consignee, agont 
con’aicrjion, del crecilare, r3alc.ry, cjooc',fi 
sent on consignertient, consignment stock, 
trr'ding, spading, account s^.les, F-bnormal, 
proforma, invoice, normal principal 


CJi-rnerohip of goods renr.ins vyith tlie - 
ill consignment business. 


Consignee is entitletl coiiiaiasion 

ulien he accepts the lie3)ility for credit sales. 


Closing stock on conaignmeut is debitod to ------- - -iVc 


The relationsliip betueen consignor‘end consignee is 
that of 


The d 


ference betiieen the invoice price ajid t«ie cost 


price is called 

Tlie ba.laiicQ of the Goods sent on consignment h/c is 


traneforred to 


Vc* 


The goods destroyed by fire in transit is treated as 
__ __ _ lofiiB, 


Tlio remuneration reaeived by the ccansignee from the 
consignor is called as 


,’llong uith the goods 


sent on consignment tlie consignor 


Sends a — 


,— to '.h© consignee. 











'.'■jlrito "IV or "n" £or recurring rnt=l noi>-rsGurri:ig 
recnec-'-ivel^/ cg-inf3t orch a£ foUcnjiiig e -iTc:.! 




^ensea 


i ) jUacomi’i: on bill receivablQ 
ii) Gprraige oivt ^rarC for consignment 



ill) Sisuraiice ohergcs jpaici by consignor 


iv) InaurSince chrrcjes palcl by conaigneo .. 

v) Ixlvertiseinent Qisicnses made 
by consignee 

Vi) CommiSBion \'aic1 to consicjnee I 

on sale ' .1 


vli") Goao'win, rent ;^pr.id by consignee ; , 

viii) Octroi chfirgec 'paid, by consignor 
i:^) Unloading chargas prid. by consignee 
s) Lording cherges paid by consignor , 


sd) Hocb charges paid by consignee 
:di ) 7]:;:port duty paid by Consignor 
xili) 2nport duty by oonsignee 


dv) Ge'xraige in-jard 


p-'id by consignee 
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Fill up tlie In coluimis of the follo^-ring taJola 

with p.pparopriate ficTirots, 


Cost of 

goods 

RS, 

Hivoice 

1 percontci- 
gs on 

cost 

RS. 

i Invoice 
,Prices 

! 

! 

RS. 

r ^ ' 

a._§^d in a 

: Rupees 

■ i 
1 

.Percen- .1 
tags with 
\ jSivoics 
’^'ice. 

Rs, 

[ 7^ro;N3r-. 
tion 
vrf.th 
cost. 

, Rs, 



*• 


jf-- — ^ 


20,000 

50 

30^000 

10,000 \ 

{ 

1 

# <f-' w 

1/2 

40,000 

25 


mm 

i 

- 

mm 


MP 

36,000 

6^000 

«(• 


30,000 


' « ' 

1 

1 

IM 

* 

1/10 


^ Wi 

[ 

. 20,000 

- ! 

'• 25 ' 

- 

i 



1 


1 


i 






PsrapFjra the accouiit sales fron the follo^ring Information, 

Consignee Rejash ISnterprlse, Pune 

Cons ignon ” Maclan ^wtlas cycle Co,I'laIiinif 

Borobay «40001, 

i) Quantity of goods solcl - 450 cycles at Rs,35o/— each 

ii) Consigsieea e^rpensos •«- Rail freight Rs, 350/*- ^?er Cycle- 

Insurance Rs. 250/— 

RS, 175/- 


iii) Mvanoe 
Iv) Balance ^payahle by ilraft 


Ada % 

Del credere cowRiisslon 3%/'# 

Selling 3 Bs:|?enses Rs.lOO/- 

Rs.5oj000 


['W'.w. 





PPr-ticul?xG 





3hdii3n oil sent to Ismail Khftn of r; u:: 

5250 l\gc ox Crir5*s oil i.± 13,2" per end paid Ti, 
as freight vxiO. Insure,nee. 200 I'g, oil -.re:s lost in trejansit 
enci InsurajicG Go, paicl [Js,<j 25/—* lomEiil Klv-n sold 4000 r^„ 
at r,3«3 per Ij. and spent E3,1,000/- for rent md o'c-hei- 
eirpenses. [3,500/- for iidvertiserSent rnd rs,l;5oo for salosman 
salaries. Coneiernoe is entitled to cliarge eoi^i’issiai, 
Ismail Klinn reported that tliere ires a sliortagw of CO ‘j, oil 
due to lealce.go, Galculcte 3 


Cost of the normal loss. 


Cost of tlic stoc': on oonsignment. 




C-ost of the abnoriTis-l loss 


I I B' I B ' * " 
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J.V 


j3o you any dl^fors^ncQ laoteen and loss 

Eiiu in '.rhr,t res];)Gc-iD? 


, lOf ^ coiisioiis^ ‘to B ^'00 bycycles costinrj E3,25o/« er’.ch at cost 
20/i. A /.'Jc.iu i:^,*500A for freight Ci Insuraioe and B paid 
rs.lfOOOA’ for r3,4no/" other e:q?GnseQ, B sold 

GO bycyclos at L3,340/- each. B is entitlad to charge 
coixiisaion on total odes. 


Vduati>.m of cincing Stoc'^cs 


Af-iount 

L;. 


I 

Cost of tiio 1/4 /::od3i Stodc; (1; 00 ? 000 35 1/4)= 22^200 
Goncigaor 104 OLcpenses (020 2 : 104) = « 

;iLd Gonsignoe 1/4 recurring e::pensGS (2no 75 1/'.) -=3 50 


25?455 
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Q. 


11» 


I.ft'dir (joiiTig through the elDovo oolution tais^r'ir thi 

I 

■jlo.l.loi/ing craestions g 


1 ) 


I 


tlhy hews consignee's eir'OnSes of st'.lrxy r-'n'!’. 
not been c.([0eil in tliR consignment etoclc? 


a»^Ar jrtisoi.ient 


ii) Do you. thj.nlc al?:. tlis emensos of consignor are cIiF^rgable 
to Goncignmont stock? 




iii) Do yoi.i. think that consignee’s e:".jenses 0^^^^ tliuix oartaga 
are not c],Ta.rgable to stock on conaigner.T't? I£ not, state 
tin rcarsons. 
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Babalshai ox Bombay rGoeivs' csa consianmont 350 hi'.los 
cotto_i costinc! r,G.3,50^300 from Jimiaaid of anravatl 
Zj-if-iJid incutreci folio.Tiny e;nj 5 enses • 


Carriage 


Loatling clurgea 

Insurance and 
j/reight 

Other Hs^penses 


HS,1^500A 

i^D,i,ono/« 

ri« „ ^ 5oo/<-> 
ns • 2 50 


CQ(noignse*s e;:,pauses amounted to t 
3elliiig ar's-jeiises Ro, 2,650A 
InsuraaicQ 115,600A 


He charged 5% caiiimission on sales, Iftisold stoclc of 50 bales 
vjas valued at Rs,52|100A" I^ind out whetlier valufition made 
by ^Jiand £>. Co, is correct or not end coHTiient on it. 


Comment 





1S3 


13. 


l'’rom the -fonovincj ihiformrtion ,cnlcu.lafc-! the oz 
' tlie stock on conaiyiiiient* 


r.) Good sent on conBignr'Tent ?.c, 1,00^000/.^ 

b) Erzpensss incnrred by consignor 

i) Coj.*!' i .?.ge ] lei, 200/- 

i i) B'l.c ur aiae i.i .?Aq/- 

iJJ,)?.cii.j'c.-y iTeirht ItJ,<I-00/- 

c) iiiriienBGS incvirrad by ccmoignee 

i) Gort age R c, 200/«" 

ii) Salaries Re,DCO/- 

iiDiXlvertisenient ; Rs,150/« 

il) Consigpaee cold ! /<! goods out of the goods Sent cn 
qonsigninent. 

ei) Consignee is alloued to charge coririiiseion on totril 
sales c.t SIS 




1/4 


itepasre the profo3rr.ic>. Invoice! fron the fo3,;'t,oirx:'ii3 
iul'er: mticd. 

Consigrxo:? philips^ Co.Iitd./ *- 12 

Goiisignee - Kadiya I-j^ancy, Sn&cx Brjinjr, iM^yar-2 

Ciuantity of aoocls consigneds 

150 ncdio sets at Cs.500/»" each 
500 Tuloe lights at Es, lo/’^ 

1000 l-lsrccury street 

r. 3 , 250 /- “ 

K;senses i) PacldJag r3*1500/-* 

ii) Freight Es. 1200/.~ 

iii) ihsurance Es.SOO/- 

iv) Cartage Bs, 150/-^ 







Prcavln & Go, oi: Jalcaon conoignecl 500 tiiis of grnirifl 
nut oilj containing 10 ij* in oach tin costing C3s,50,00V"' 
to ?rusasinti Kur.ias: of Pun'"^, profonMa Jiivoice iras ; 3 i:o 3 ?i:xaa 
for ricGOaOOO and onent is, 2/000/-^ on froigh & liisi.i;;-''ncef 
i; 3 * 1 £ 00 /« for paGTd.ng etc, 

Prasanna ICuinar reports :i the tlieft of 5 tins and 
shortage of 100 I':] oil due to lealsr.go in sor.is ‘^ins. 

He sold 350 tins at ri.lSO/- each 100 tins in which 
le&Tte.ge vren found# \TetG sold at for a tin, 

i-ie paid Rent Es.BnO/*- carriage r5,150, selling ei^nses 
::,250 end charged cOM.ussion at 5% on sales. Insurance co, 
paid the coLpensation of Is, 490/-^ for tlieft, 

Ansx-rer the foUox/ing c:uestians from tlie shove problen 


i) Find out tlie cost jorice per tin and per l.j» 



iii) rjuote tlie ^percentage 


of Invoice price on cost. 
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Iv) i3 tiKi^ SG.l3.inc- ;3rlGe ot oil -jer 13 , 


v) Ctiilculrte the losses on o'oocIg lost. 


vi) Calculate tlie value o-S closing stock on consignr.TOnt, 


vii) Calculate the tiverage invoice price aS. eachI' 3 „of oil 
onittliig norr.Tt.l looses. 


viii) Z)'incl out the aijiount oi£ stock on consignrssnt. 


l 2 s) Ho\T much araout is troia Prasrnna icuiaar? 
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Uliat is -the avGracfc lose 'psr tin- iii cnO. in 

rupees e:;cluding e^rpenses inducting theft. 


S. 


Dr. 


COH3 LCCOUITT 


cr. 


Date \ Particulars ^Date Partifeculars ;j,i? 


:-^'.ioL!nt 

[asT 


To Gootla sent | 
on consign-4 
riient k/a . 

To ^Tll' .I/(S 

. (l-'reight) 

To Consignee 

Djqpences 

4 Rent rA*loO 

CouTaissioii 

.3,400 

Selling 
liJirps, lls.lQO 


To £i D k/c 




?30,000 


200 


5n0 

3,250 


T2,050 


■4“ 


By consign 

By Stodc 

I By Goo's 
^ Lost lyo 


TO 


From the above find out 


. .c iiMf’ctii''. stoclc to Goods sent on 
a, i The percentage oj, unsoiv.*. st,oc.^. 

donsignment Account, 







Tiio ; M33rc©ntGtjfi o'j goods sol(3 to the Coocls Soiit on 
Consignr.\Gnt /-ccoimt. 


The amount transfer able to P t L c./c on Goods lost 
iiCGoijnts if Tncuccaico Go, oa-STts corj-sensction of Cs,G50/- 


The percentage of goods lost to the goods sent. 


T.'ie porosintage of com-'iission on sales. 


iihy Ere the consignee's e:irjenses Ignored in 
stock and goods lost? 

f ■ , • • i - I - I .MI y ^ 


r 
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c. 


State tha iic.ture of, loss on 


Goconnt of goods lost. 


^ 17 , ‘ Hajesh Trading Co., Dori^Dsy consigned ^.-00 uIgcgs of 

pressure Cooker to Modem Trading Centre, I'.raravati c-t 
i:i,3no/- each. Tliey pre^Tared an invoice of E3,350/« nrsr 
Cooker and paid 13,200/- for freight fi certage, £- 100/- 

pacld.ng. 

Ccaisignee is to getS/i comission on sr.les at tlis 
Invoice price and 2’//4 on sales ahove the Invoice price. 

He sold 250 Goolcers at Es,425/- each and reported that 100 
Cookers c re dcuaiLged and 10 Cookers arc lost in transit. Tlie 
dai'iiaged Cookers realised 75^8 of the Invoice price and an 
amount of F3,l,noo \-Jo.s spent on its repaieo. 

Give the necessary J.ccounts in tlie books of Hajesh 
Trading Co., Daolxy end Journal JUntries in tlie l-yoolta of 
Ilodcrn trf..ding Cd, , /Jinravati. 

Ralesh Trr.dincT Co., Botiibay 


Dr. 


GOl’iSI JITrEIT^' LCCOUJ'iT 


Cr, 


Particuli'urs 


LGvom 

ks. 

it 

Particulars 

j,p. 

amount 
frrr- 

f .1 II 


1 



L 

1 

1, - - - 



Imo 








<• 

P" 








1. 


1 










1 


■■ ' i' 






. ^ 


♦- 




Cant. i 4 





Particultxs 

1 

J.V] 

j 

’ Rs. ' 

?FU 


■ 




H 




m 



. - 

i 



1 

1 

■ 




■ 




[ 




COEG'IGlKi ’S /iCGQ’Ul‘?r 


Dr. 


Cr, 


PcXtlculE'.rs 


peri:icular£3 
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133 








ils. 


Particulars 


Rg, 
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10 , 


COIl£>j?,n:iiiITg i-ZOOlTiTT 


Dr 




Ct 





i) 


iv'rom the alDove s 

la-Kl out tha nercentag® of Invoice office cm the wet. 




200 


li) oud cho copt pricQ of tho ICivoicG Pitiouii'i;, 


iil.) Ce.lcrile.-to the * wirc'jntaga a!: coimiission 
to the consignee. 


iv) 


Find out tlie value of stool? at the cost price, 


v) Sho'ir tlTc ratio of unsold goods to the goods corsigned. 


vi) 


FiaiCi out the 'leracntage of profit on sale. 


vii) Find out-the balrnce due frora Bliagi'/ati Bd# & Son® 
if they had accepted a bill o^. 
as advance and if tlia bill ms discoimtea fosr 






jiCGOUlTTS q’ iTOn „ CQHCBRITS 


isns’.-jsr tl^Je follcKdng r^iestions In not mor*^ them 
threa lines t 

i) m does Recejipts and Pai^ments A/a fail to 
disclose actual incane and e:oenditure? 


T 


11) name the accounts [prepared by non*-ti;^dlng concerns. 


iii) I-Io’j T/111 you deal ',ilth developiiient escponses of 
club preraises? 


Iv) ^jhy 0.0 the Bducationul IhOtitutes not collect 
capital lay issue of share®? 


TT 








Oopt,# 
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v) TThat IdLncls o£ trBnSf.c-^-.icffis are recorded in tbs ll'JGci;>ts 
and Payi'iients acco’ont frorti the vle^i^noint of tinie 2 


vi) 


State one reason ox ca.iverting Recei^-^ta and Payroente 
a/c into c-n sncouie ar' E:zTenr1iture a/g. 



vii) "?hat is cajpitaliaing revenue receipt 7 



viil) 


iniat do the debit sne csredit sieves of tte Recoints 
and Pronwsnts Vc respectively indicate 7 



iss) 


Il-ro the r--=ooraa .ridth are natetatoecl hy a noD-^rea ing 

to oreoate tte ReeelotB anfl PaymahW 
concern to enable lo -co pi.^„ 

A/c ^nd Thcom abd Err.'mditure a/c. 
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Corciiplete the £ollo^7liig statements 137 i^ritlng 
th’. oorrcect resoono'’. ; 


i) The subscrintions reGaiveil for tte year sre t.'>:ciia::erred 

to . 

(1) Eicome and Bis^onditure Vc 

(2) Balance sheet 

(3) Statement of T-ffairs 

ii) Tlie donations received for S jecific puripose slioulcl toe 

treated aS ■ ■ ■■*" 

(1) Capital Bicoitie 

(2) Revenue mcoitie 

(3) Deferred Revenue income 

Ui) Bicoess o£ 3hcotie over Bsromdlturo shouia to trmsferreC to 


(1) Receipts and Payments *Vc 

(2) J'aSset's side of the Balfonce isheet 

(3) Liabilities cid^ of the BalEnce Slieet 

income. 

Iv) li're men-ibQrohip feos cxo .. --- 


V) 


vl) 


tl) Regular 

(2) Capital 

(3) Revenue 

Difference bet^iieon the t\» 
h/o represents ,—> ■ " 

(1) income 

(2) Esrpenditure 

( 3 ) cash. 

Honorarium to secretary 


sides of receipts and Payments 
at the close. 


_;s:^pendlttu?e 


(1) Revenue 

(2) Capital; 

(3) Koia of the above 
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vli) 


viii) 


1:0 


Q. 3. 


Ihcoitie r 'liGivsd Soir nei^t y-'.?jc is 
nc 3 n trading concom 

(1) tf'i asset 

(2) L. licbilitv 

(3) L ca;.J-tai Ihcor.ie 

Policy aoolslon o^ concsm is ta!»n ly 

(1) Bocircl o£ Directors 

(2) CoKiaittoe 

(3) Honorzory Secrat-'iry 
Structural alterations to tlie acoets is 
turs 

(1) capital 

(2) ;:.QVGiiuc3 

^3) iitVdticnal 


___ to tlie 


jeijrpendi 


QO.X1 uiU W one 02 ao> eW o2 a --— 

(1) Trading 

(2) tlon-trafling 

(3) Dipancial 

, •'.vnm"b 3 Sollo-vTing group '0’ 

Mrtch the pairs ij-om 

^ ^ -c iRi -Ln tlie hradflst ; 


conoarn. 




ir-P 


Group 


Group ’B* 


i) Donations £or Buibll^g 

11) 


bale o£ yurniture 


iii) leg'^oies 
Iv) Sills of liaste paners 
V) BiMSSS o2 E!?psnautore 
over inoops 

Vi) Receipts & PayiT^nts I./c 

vii) Income Ci Bsspenditure 

vlil) Purcliese Materi - 

i2s) Out@tandi^«;45® . ^ j) 

a) Subscription ^or ne.rc 


h) 

B) 

C) 
P) 
B) 

B) 

G) 


Incone ^ 

Income received 

in arvcnce 
nominal Zi/c 

LdcUtionS ill ^ 

Real i'-/c 


( 


n.evenue receipt 

Balance Sheet 
(jiSbet side) 

Canital 

Capital r@a®5^' 
caTcitel 


t 


i 




ao5 


Stb.tQ uhatlier ^he 5oi:.cr.jing steteriients r.xa 

U V ^ ^ 

£q1og by putting tide roc-rk (V ) 

truG or 

i) ilon->tra6dng aoncemfl ..i^eocro 

True/? t'llse 

Prot'it snd Loss a/g 


ii) Tranoaction o£ Crpitcil anil 


jovsnu© natUTG aJca rscoirtlst-'* 

‘ in tluG RGoeiptQ anci iM'iyraents tJc 

Truc/fl'also 

iii) Incoi'ac ft Ss^encliturc l^c in- ^ 


eludes items o£ revenue 
nature only. 

True /)? else 

iv) Reoeipts and payments I-/c 

contains only the tr- nsations 
pertaining to ourroiit year. 

True/1? alse 

v) ’.iliGonie ft Bj'.jendituBe A/c 
diccloses profit or loss 

True A* also 

Vi) is no difference betwn 

y and Br.lt-nc© Sheet 

statement or 

Tme/i-'als® 

Vll) Ihcoine onfl B:::Tenaiti:rs !‘/° 

M ,atiaaiBee >llth sauic® Sheet 

TruoA^^*^® 

viii) Sale o£ an ® 

irueA^®® 

revenue income 


1::) Coital £unfl is an ereesa o£ 
llCollltis® over aaicts 


jt) IJ/s ?«sl|ial! General Stores 
will nrepare Blooms aii« 
aitnre l/o the end o£ the jerx. 

" ' 'i, ■ ' 
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tha follo'vjing items e>s to Ce/rdtal o:: 'rewnirj 
.’v,' tia]c (V ) 3-ii r;nro,.\-:i!"te coluiTi-if-r. 


.V:f ■uisitioii o£ loaco 

,at o-;: EleGv.r:'.c I-itings 
Ci-idcet Ii'oes 
jonationo 
O ajs in^j 

De''0sit in Bfxlc 

:i:iOCl!er lient 
L?;bo2;i-t0ry iSx^-jeuO'aB 
X/ 3 Voljj,ig ri'.";o.~or grouiicl 

'.roStcgra ' 

?iu'clj».rKV o;'i tyras £o,r 
rvivjtor Vail 
■ro-v.icl 

?.’;:clv .r- ■ E'miit-aai 
to Jto 

Purchase Dejfi oi: Building 

. TJplceq.) or Vii 
Jjoaii £roiii BcJil 

^ouniainent Er:penoe9 

_ visit Veeo 











lo SK'.lf;riec noicl 
2* .Tui'chf. se o- Turmituro 

3, Doiif.tion -.cor BuiltTiing 

4, Legt-ciec 

5, Rent recv^ived 

6, ..urcliCvSf-js oS StcAtionorw 

7, 5% Govt. Boicis 
0* Ui;«iCeep o£ VcmS 

9. liite-j'ashinij to 
Building 

10. Ii'enciiiy to g.;ound 

11. ii;nti'c.nG3 £-500 

12. GontributionG fos: 

Dinner 

13. ihturset on investiftsntD 

1- 2-, iTocoodc froiii Drsiiu. 

15, KilliarCi Table 

IS. TournrJ:nent Recsiptc 

17, SubCvGriptions paid 
jn ndvrnce 

13, Subccriptions received 
£ rora merabers 

It, Gs;T3ital t^und. 

2- 1, :;:onororiunVvM'u^^£'-^^^ 



(V , 




'» 2oq 


j, 7. Bslou ar«3 given some fstc.-toi.Kints. You are rec/uiroa to 


cl':-.f;:ni£ir the stateiTientfj Idj- ;3uttiiig tich marie (V ) In 
the Golumas given !:-.ge.inPt e&ch statement. 

, Pvseeint ancl 

Statements _ " ju „ / 

Payment A/<^ 

Iico:n3 and 
rhspendJ.ture k/c 

/ 

1, Cash trc.iisc.Gtions are 

recorclecl in this account.. 


2. Only current transactions 

are recordetl in this rccooiit ... 


3. Prof it/loss of a non-traddng 

concom is ascertainetl in 


-!•, The items of revenue nature are 

fi annnimt 


4 

5, Balance shset is not attrchecl 


6, CeSh triaisactions pertaining to 
preaoeding/ current and succeod^ 
ing "ooriods are recorued in 


7. Trcjisactions recorded in tliis 


C, Both capital and revenue items 
of transactions are recorded 


in this account ——— 

C, Both opening and closing .oalances 

" ,j ' ' ?' " 

ere shovjn in tni^ ageounv ■ 

lOa'i’hs baltoce 0f 

al’i'TSiys irritten as en ^.sgt in 

- , 

the oaiaiice ■, 
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Qi* 00 


i) 

ii) 


lii) 


iv) 


v) 


vl) 


vli) 


viil) 


ia;) 


3=) 


Fill in the blenlcs "jith tlie Gp;^rop^■iE^.te '■.■/ord 
ojr ^rori-'ic given laelo-j t 

F-evennej locfij crnitc.!. Profit ynil Loso L/c 
j.1ecei;-tD fjifi Prvnents l / c ^ Treiding Vc/ 

CCiSh in Jirncl/ non*^i’7cUng; Oash Vc:,ce:itnl 
trading pro-it. 


i’^onation to scliolcrship dtand is a ___ receipt, 

The closing halance ai tho Receipt and Pa^mnsnt Accoimt 
reix'resento _ _ _ 


The Incone and d^iponditure /j^count is prepared the 
_ __concerns. 


Capitalized receipts and capital ezcoenditur® slaoiild ixith 
!3G ohoTin in the 

Tlie Xacorae anCl L'lr .5 cndiiure Account talaes tlie place o^: tlie 
____non-trading concerns. 

Onlj,^ ^ „ receipts and e:spenses are shoTm 

in the income and e^pienditure account. 


The legal chc'.rgos on j.'uroliasing a builoing are ^ „ 

_ „ ^ — estpenses. 

Tlidj closing cash and hen]> balances are represented by 

A/c in non-trading concerns, 

non-profit organisation ju-epares, „— -- ^ 

Account in stead iProftt and Loss Aocoirit, 

E:mess ovi=r inooia* o* E3?)enaj,tMre ,*/« |o «. : 


4 
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9* 


i) 


The foLlouing information Is ;:)roviflea h^ Roopali Snorts 
i 00 oc^ation,r.ead it aejrefullv and ancr.jer the c:uGStions be lows 

SutscriptlcK reoelVBu from memhers flaring 1979 H. 4,100 
ftrreKs of subscrlpticn for 197CIs.300/- of ;*lohn.50/- 
stili flae, '.tliere as flurliio 1979 subsorlptito rscelvofl to 
,..lvanoe a.200/-.Subscri *lon to aflvanoe -lurtog ths jear 

' 1970 :.jers Sl»i20. 

, •- n v-’-n on let January; 197? r^.^OO 

atoclc or. fiporoQ hiaoerio^- on . 

ourcteses on 1st July, 1979 U.4,500 Sato “ to te 

'r^atorial on 1st Oot. 1979 for ...ISO/ 

;,roviflofl at IS',; a. a,. »i original cost of matortoto. 

:tet is tha STBunt of sabsortoticn to=««s for tho yo* 

1979 7 



ii) 


.„t av» for subsori'jtion at the enfl 
ttet is f« total Biicont flu- 


_ J— 


Ji 1 ClIQ 7 
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Hi.) iS'catc 'che aniotait of de'i'jc-'icic.tion to } 3 g ohc»irtje''1 on 
S'l'orts rnatorial for 1P79 ? 


vi) Ascerteiiii ths amount of loss* on sals of S'')oirts materials ? 



V) 


Find out the booTc-vslue of 


s-:)orts materials as on 1st Boy.* 







1 . 10 . 


. ^ Jollv clula has preparo^-i 

The secretaire 0-, Scczc 3:^r;ueste 

folloi-rincj 

you to :rcpare 3 hcane aiicl i..q.>encii^ 

£.s on that date in ^roioer form.' 

Trial Balance as at 31st Dec., 19*7- 



l-lcjns o£ the Vc 


salrries 

:.ent 

Printing and Stationery 
General jtqoenses 

SuT3Gcri:Jtion 

S^le of EefreEhmsnt 

j.vircte.-oe of provisions 

Lodger Rent 
Banli Interest 
Ca;jital Runfi 

Furniture 

TpyeiStlilgnt 

Lihrarsf booT?^ 

cash ^-lith tre^S^i^F' 

BajaTt Balsnep : ^•' ', 


1^200 

500 

200 

600 


2,600 


» ■ *•' 

^,oo& 

4i0OO 

iiooo 
300 


2^600 

3,000 

W 
' .40 


Tptal' ' ^ XB-fPOO ^^ „ 


'j. 


0* ^ 




S&.T;P^^* JOLLY CLYD 
raCOtE E:<L:?ElPirUL:jil /iCCOUtlT 


Dr, 


Porticuj-ars 





PerticuloTS 



BTJJ'illCSi; SUES! 
a& on olst l>GceirilDeir,1979 








Prulsaj Oornrnencea his practice an 1st Jul^, 1979. His 
ReceiTTts aiicl Payments /j/c is given as goilo’./s, Prapc.re 
on Income ancl E:rpenditure iVa ^.-nd BLli-jice Sheet as at 
30th June, 19G0 taking "cri.th consideration the adjustmentss 


Receipts and Payments li/c 5or the year ending 30th June, 

1900 


Receipts 

RS. 

Payments 

RS. 

To Cash introduced 

12,000 

By salaries 


4^200 

To Visit fees 

To Dispensing 

6^000 

10,000 

By Furniture (1st 
By Drugs 

July 

1979 

4^000 

3,300 

To Ojperation charges 

15,000 

By Surgical 





mstruments 


2,000 

To Sunday receipts 

1,000 

By Journals 


00) 



3y Rent 


600 

To r-lospitall chr-rges 

2,000 

. By Electricity 


1^2.0) 



By Ccaiveyance 


2,300 

To nursing 

3,500 

By Diet SipTenses 


400 

1 



By Drav/inejs 


3,20*3 



By Surgical Biipenses ” 

1, 800 



By Clothes for 





patients 


5^000 



By Balance 





Bank 


,^oiooo 



Cash 


1 ’ w 

CS. 

49,500 

j __ 

Ui 



i^justments i 

i) v^sit fees due Es,2,00/- 

11) Depredate Fumlturs £. Surgical Inatrsmiants » 5« P 
111) stock cl drugs on 30th June, 1980, B.l*S0Q/“. , 
Iv) sauries -.3,400/.- wB. HcnurarluB to - : 

r.3,0OOA ar^-■'unpaid, 
r'rtw.'trexrcmee,. includes ?5«30p/^'pc 




UB 


Pahlcai *•=> miGotne l!.5s;oc3nditu3re a/c for the jraar entlinr; ?j0*6,1900 



BZvUJ^Ciil SHEJT 
afc' 0*1 30,6,1900 


' Liabi ties 


fiitpun;^ ■ 
Rs. 


Aseeta 


££»mL. 

Ru„ 









ais 


12, 


5:ollo--dng RgcgI; )tG and payments Vc fc-on'-JAoni 

Gyrciinn’^’V- ^oxr tlie yor^r ending 31st DGCGimDorr,' 10#. . 
am .vequefiited to prepare tlie L'liial i^comtu a'c \:lr- t'.. i'-' o. 
tlifi yei-ir. 


Rece.Onts &. .Vayi-nenta Vc for tlie year ended 


**■ ‘-JVO • 


RGcexjTcri 


1 ns. 


To Baiciia-i 

To SubscriLDtions 
To Donation for 
pavilion 
To riofreslTinent 

receipts 

To lintrance fees 
To Griclcet foes 
To Sf .le o- P^l^- 

To Proceeds of conesrtE 
To 'Bonl: ii,itereQt 
To IntGrest on secnritil 


PaymeiitD 




By Bank over'^'rpft 
By Furniture 
By Salaries 
By lTe;;B papers 

By Rent,rates C; ta^es 
By Insurance 

By Refreslment 

Birpenses 

By ^oorts egni:?tn®nts 
By Honorfurium to c:jv'<!3ih 
By General G:r-v3ns^:-- 
By Fiiced de;)OSit 
By Bank l>ala3ico 
By cash bcilance 


AfOOO 

600 

1,500 

450 

1,010 

seti 

2>r. 
1,200 
600 . 

10 p 0' ’ ' 

4C.J 

152 


mke the folloT.^iiiO adjustnients ; ' 

. &noU for 1973 ri,300/- for 1980, 

1) Suliscsription inclucies / 

2) Salaries pa.ld for 1970 d,300/-, 

3) :tel£ ao the entrance £eeP to be cnpltaU - 

4) Tins assets as on iQt CTan., l-»79* 

i) Snorts equi:;3ments li,4,5Q0/-« 

li) Furniture Ij. 3#200/-" , ^ 

iii) Govt, Seci^iti^^s.^-V^^OCKJ/*" 


^ |i<V .W, 


A.f'^ 




mooBB ana Bj^Tenditnra 

For 
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'a B;rlsnce Sheet 
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Q, 13'. From -lie particulars given IdgIow prepare UiGorac 'nCl 

F;:penditurf^ li/c for the ^?ist,r enclecl 31st Deceinlier/-1970 anil 
Balance sheet as on that ^’ate of Yonii^t Ilsn's Club. 

Receipts ''M Payments for the year encLecl 3J.st JiOvS. ,1379 


Receipts 

Rs, 

Pa^Tients 

RS. 

1 

To Balance Cash 

2,000 

By up-lceop of (jrouncl 

.2/400 

Bank 

13/000 

By Bar purchases 

1/100 

To .Jntrence fees 

A, 000 

By S-;orts eguiiiments 

lS/000 

To Subscriptidn'70 

i,200 

1 By Tournament 

900 

•79 

ia)ooo 

By Billiard E:;.penditure 

1 1/200 

«ao 

2 ) 0^0 

By Kehs Papers 

300 

To donations 

10/000 

By Sundrs^ Ssspenditvr© , 

200 

'.?o Bar Takings 

1/300 

Sy prices a^rarded 

500 

To Tournament 



1 

Receipts 

700 

■’By Rent of hall 

1/100 

To Billiards 

500 

By DaltTnce 


, 


Bank 

20/000 

To .Suiulry receiipt 

200 

Cash 

0,200 


53,900 

1 


fe/900 


AO/litionel informations for necessary adjustments s 

i) The foliouing her© tlie assets and liabilities on 3l6t 
i>ec, j> lOT Sports ecuixtEients: ra,5/000/; Billiards W 

B.eioOO/, i'ennis Court'Bi.ioiooo/, OutstroailW rat* 

/«. 200 /., toooitia fi srpanaitara Vo craait balsi>»j&| 

Bar Stock r5*2/00f^/- 
ii) Subscriptions due on 31st Deo., 
iii) S-igrts ef;yi„3ra^^s here valued K<19i0 /-on 
iv) Bar Stock at th^ ^nd is valued at K3,350/- ■ < - 




7): 07 


ns 



Jii.-'SII ITUUJ h/0 
jf3rjr onfisCi 31st Dec,, 1970 


1 f'jwvat 

I 


IricoiTE 
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Balsncvi Shset 
13 on :':.,l:..X979 
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0, 14, From the £ollo:j±ny Receipts anc" Pf.vJTtcntc! I/c of. Cf\.--r &:or'cs 

Retnarjiri £or tlie joe .): ending 31st Dgg, 13'7lJ. Fre;>',rc 5 
Income iiJ3n;.enditi2rG i./c for the veer ended 31st Dec*.. 11'7Q 
Balance sliset on tliat deta after caisid,-in j tlv. 
adjustments given a 


Jaya ar'-orts Club*s 




Lb 

fit 3lst ; 

■GG., 1970 



i j-ipvmt 

7'juSsets 

Rs. 

jj.LcjDli.iHieS ” 

Rs, 





Capital I'und 

50^000 

Sports I Ip.terials 

12^000 

Outstanding Salaries 

1,200 

Furniture j 

1 10,000 

1 

idvc-ncc Subscription 

2,000 

ooutstanding subscript ic&i 

If 000 

IncoiEiEi £t B:a;x3nditure 

: G,noO 1 

investments 

20 f000 



Bank 

ICfOOO 



Cash 

3,200 

Total 

' 61 , 0 nr) 

Sotal 

Si,200 


Java S:;.orts Glub*s 
P.eceiTitn ^nd Feyment h/o 


Vor tJifci vrec.r end::u Slat Dec., ir '79 


Receipts 

as. 

To Brlance Gash 

3,200 

Bank 

15,000 

To >onatians 

5,000 

To .'entrance Feer- 

2,000 

To Subs or i.^it ions 

22,000 

To Sundry Reoei;, ts 

500 

1 

1 


peyrnents 


By Salaries 

3,000 

By PrintJiig £: Stationery 

i 900 

By Postage 

400 

By Sundry ess^enses 

200 

By Touimament rtr^enditure 

4,&00 

By 5 ,j Investment { 1 st 

, 

Rpril 1979 : 

5,000 


COiClt r ■ t * # 4 



Ueceip'ts ^ 

Rs, 

P'-iymentG 

J?. f J s 

To Interest on invostiflont 

500 

By S'-»orts liat^rir.l 

20,000 

To Sc.le oi Purnlture 

2,0'00 

By Closing Balance 


(Ist July 1979cost r3,2,500, 


Cash 

4,100 



Bsnlc 

12,000 

Total 

10,200 

Total 

rin^.2O0 


AtlcitionO. inforiiv.uior :'‘'or c.cljustmentss 


i] Subscriot;l: 5 na lertnin to Ir.st yet-r aivl r^.P.jEOO/-. 

oivtotf^iidiii'ii '.-O'.' cii 2 r:rent vet r, 

ii) i:alf o;' tho <i.oiv tions '-re to lae cc.pitPlii-’.ecL, 

iii) faalrriea CApdia r;.,C100A £or tlie ^reex 1970, 

iv) Depraalate I’nrni'tvro by 5:i ??.£:. Sports lOeteri'-l is vcO.iA-a 
ut :i.?.C,C00/- Oil Slot iJOG,, 1979. 


Xviconie fciia lilssjTienaiture 
of Joyp. Sports Club^s 

jj’or the veF.r eiiaea ^1979 


Hiqjenc’itur-re 


1 l-E. 


U£t£!Li&&- 


Inccine 








2'>4 


uaya Si iorts cliib'u B?lance Sheet 
IB p.t Il.Tt ■'en,, 1971' 


Linbilitios 

n cj 

,bs, ets 


j Cl 












225 


Qb 15, i-i. ne-w'ly Pr^' -oint'S Secr0‘hf:.i^^ Iv-iS ;.'re:Df:reC' sn Hicoicie fs 
ill;;'encliture l^c euitl Bf-lf iia 0 ~Sho-;t o£ Jovr. G xtr’-:;:; Club- 
cjce rer.iureci to pra-iars thorn x!:.lys 

liicorae .iiC. a^spoivlituro li/o 
:*s on Slat Dac.; li)79 


rou 


LicoKie j 

j 

iJTlDUnt 

R:: jcjnditure 


Rs. 

* t 

To Subscription 2,500 


By Seltries 1000 


^id.d.s Received 25 


for the 


for tha last year 2,525 


last year 200 

1,500 



By snorts icrterial 

A.noo 

Loess Outstanfling 50 


1 

1 


of this year 2,475 

f 

By Telegram fj 




Postage 300 


^^dds Received 50 




in ad.vo.nce 

2^525 

lesss Outstr.nding 




of this yec.r 100 

200 

To EntrancG 3,000 


By Hisurance 300 


Pees 


Ldds Prejjaid 50 

350 

leas 




Cs-oitalisod 500 

2,500 

By Cf-sh balance 

700 

To aale of ruraitura 

1,300 

By Ret Profit 

V]^ 

To cricltat foes 500 




leas outstaiiding 100 

470 



To sundry LoGoi':t,s 400 




1 

77125 "“ 


*7 


3e.lence Sha^t for -ha year ended 


Liabilities 


To Dniitling 

To S'lirnituire 400 

i^Ci T’'e;'^<.^ciatlon 100 

iO Printing C: Stationery 

To B>--r stocb 

To Cc.'^itrl 10*000 

rji-'n.' 170 


/.Itioliut 


Rs. 


20,795 

500 

i,000 

.:-,ooo 

10,170 


4-‘lv 655 








37 Rent outstanding 
intereiit nccruec. 


1,107 

1,900 


w Sc.lariea outstanding-,200 

^ _ I I rtrtrt 


'3'r ^loom iV^cai-otB 
.Sundry Si^-Tensee 
■Ronctions 
Life memloaro fees 
'ouilcling E'uncl 


4,000 

,500 

15,000 

6,970 

i54g2- 























